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*.*The Bank publishes from time to time in this 
MonTHLY Review signed articles by exponents of 
different theories on questions of public interest. 
The Bank is not necessarily in agreement with 
the views expressed in these articles. 


The Budget 





By O. R. Hobson 
City Editor, the ‘‘ News-Chronicle.” 

IR JOHN SIMON’S first Budget belied almost universal 
S expectation Nearly all Press commentators had led their 

readers to look for a budget which would deal gently with 
the taxpayer for fear of curtailing his purchasing power at a 
time of incipient trade depression, which would impose no 
new taxes of importance though it might tighten up the 
collection of the existing ones, and which would rely for its 
balance on loans rather than increased tax revenue. The 
Chancellor of the Exchequer, however, did not follow the 
easy course thus pointed out to him. Instead he produced 
a budget to which the adjectives “ austere”’ and “ grim” 
were commonly applied, though, as will be shown, these 
epithets are justly relative rather to the previous expectations 
of those who used them than to the realities of the budgetary 
problem over, say, the next half-decade. 

Before we proceed to discuss this wider problem, let us 
set down in simple form some figures bearing on the immediate 
problem of the 1938-9 budget. 

These figures exclude the “ self-balancing’’ revenue 
and expenditure (i.e., Post Office and Broadcasting): for 
1938-39 the estimated amount of these items is £80,442,000, 
the addition of which to the ordinary revenue or expenditure 
confers upon the current budget the rather dubious distinction 
of being the first thousand million pounds budget since that 
for 1921-22. 
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EXPENDITURE 
Budget Estimate, Actual Issues, Budget Estimate, 
1937-8 1937-8 1938-9 
£ £ £ 
Debt Services .-. - .. 224,000,000 226,777,000 230,000,000 
Other Cons. Fund Services ... 11,500,000 12,002,000 12,100,000 
a Defence Services _ ..«.  198,268,000(a) 197,250,000(6) 253,248,000(c) 
D1 Civil Services --- +. «+» + 429,080,000 407,765,000 449,050,000 
= Total ... -..  «-» £862,848,000(a) £843,794,000(b) £944,398,000(c) 


(a) Excluding £80,000,000 expenditure out of loans. 
(b) Excluding £64,867,000 expenditure out of loans. 
(c) Excluding £90,000,000 expenditure out of loans. 








REVENUE 
Budget Actual Estimate on Final 
Estimate Receipts Existing Basis Estimate 
1937-8 1937-8 1938-9 1938-9 
£ £ £ £ 
Inland Revenue —...__-- 467,650,000 471,346,000 514,250,000 536,500,000 
Customs and Excise .... 333,000,000 335,261,000 336,000,000 344,100,000 
Motor Vehicles ... 34,000,000 34,608,000 36,000,000 36,000,000 
al Non-tax Revenue ... 28,450,000 31,365,000 28,150,000 28,150,000 
‘h Total ... .... £863,100,000 £872,580,000 £914,400,000 £944,750,000 
a A glance at the table brings out these facts. (1) That the 
10 difference between estimated expenditure 1938-39 and actual 
1e revenue 1937-38 was practically £72,000,000; and (2) that 
ts after taking into account the increased revenue, due to natural 
1e expansion, to be expected from the existing sources for 
1e 1938-39, there was a prospective deficit of just under 
‘d £30,000,000. 

This latter figure was somewhat greater than many lay 
se students of finance had expected. That was because Sir John 
is Simon took the view that even in times of stress there is much 
rv to be said for intellectual honesty. For example, he raised 

the provision for the annual service of the National Debt 
1S from last year’s estimate of £224,000,000 and actual cost of 
te £226,777,000 (including £10,544,000 for the statutory sinking 

funds) to £230,000,000, saying that this was the best estimate 
le he could make of the true interest liability on the Debt. He laid 
yr very necessary emphasis on the fact, so often ignored even by 
D, commentators who should be aware of it, that, by reason of a 
re vicious accounting system which makes no provision for the 
n £8 to £10 millions of interest on National Savings Certificates 
at which accrues each year but remains unpaid until the certifi- 


cates are cashed, a sinking fund allocation of, say, £10,000,000 

















344 


brings about no reduction of the National Debt, but is required 
merely to prevent the Debt from increasing. 

If he had turned a blind eye on the Savings Certificate 
interest, decided to exclude any provision for the statutory 
sinking funds, and shown a little more optimism on the yield 
of the measures for checking tax evasion—or, rather, 
** avoidance,” for, as President Roosevelt once said, “‘ evasion ” 
is unnecessary for those who can hire the expensive lawyers to 
draw up the legal instruments for “‘ avoidance ”—he could have 
got through with a very modest and manageable deficit of 
£10,000,000 or less. Instead he refused to be a party to any 
such ostrichism, boldly faced up to the £30,000,000 deficit, 
and covered it by additional taxation. He produced no ingenious 
new (but doubly vexatious, because new) taxes, but relied 
upon additions to three well-established imposts—the income 
tax, the petrol duty and the tea duty. The raising of the 
standard rate of income tax from 5s. to 5s. 6d. in the £ (with 
relief from the extra sixpence on the first £135 of taxable income 
and increased deduction for wear and tear of industrial plant) 
is to produce £22,250,000 this year and £26,500,000 in a full 
year, while tea and hydrocarbon oils and a new tax on power 
alcohol are together to yield £8,100,000 this year, and 
£8,925,000 in a full year. Sundry measures for reducing 
‘‘ avoidance ” prove to be much less fruitful than generally 
supposed, for they are to produce only £1,200,000 and 
£4,050,000 respectively ; and on the final summing up the 
new imposts are estimated to yield £30,350,000 this year and 
£35,425,000 in a full year. The extra £5 millions in the full 
year will at least go a considerable way towards providing the 
interest on the National Defence Loans. 

The Chancellor urged in defence of his “* orthodoxy” 
that the rearmament programme would not reach its “ peak” 
expenditure till next year, t.e., 1939-40, or even I940-4I, 
and that expenditure on the new armaments does not cease 
when their prime cost has been defrayed, but is a continuing 
process, since every new warship or aeroplane or gun put into 
service costs money every year of its effective life for use and 
maintenance. 

Those arguments are sound enough as far as they go, but 
they do not of course meet the case advanced by those 
economists who declare that fiscal policy must not stop short 
at providing the revenue to meet the current charges upon the 
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national Exchequer, but must be made an integral part of the 
whole mechanism of central monetary control. Unless he had 
been willing to rival Mr. Gladstone’s record budget speech of 
four hours’ duration, Sir John Simon could hardly have dealt 
thoroughly with the pros and cons of borrowing and taxing as 
methods of financing rearmament. The issue, however, cannot 
be shirked here, if only because it was in this Review four 
months ago that the case for borrowing, as against taxing, 
was so cogently argued by Mr. Thomas Balogh. 

He and those who share his views do not of course base 
their case upon any such illusion as that the real cost of 
rearmament can be postponed. They agree that the burden of 
rearmament must be borne by us now and cannot be shifted 
on to future generations. The factories, metal, machine tools, 
labour required to produce battleships, aerodromes, aeroplanes, 
tanks and guns must be provided now: and the services of 
the personnel which mans, uses and repairs those engines of 
war must be rendered now. Moreover even those items which 
are of a durable, quasi-capital nature, e.g., aerodromes, are 
not remunerative in the sense of bringing in income when 
they have been completed. 

There is, therefore, a strong prima facie case for raising 
the financial cost of rearmament out of taxation rather than 
loans. Physically that group of goods and services which we 
term rearmament forms part of the aggregate of goods and 
services described as the “ national income.” It would seem, 
therefore, reasonable that the money required to pay for 
rearmament should come out of the money incomes of individual 
citizens, from which it can in practice only be extracted by the 
process known as taxation. 

Now there are obvious limitations to such a procedure. 
The tax-gathering machine only works slowly. It may take 
a couple of years before the income tax appropriate to a 
particular slice of a taxpayer’s income actually arrives at the 
Exchequer. In wartime, and perhaps in rearmament time, it 
may be technically impossible to carry out the ideal of paying 
out of the nation’s money income for all the goods and services 
which form part of the “ real ’’ national income. 

But that is not quite the ground on which the school of 
economists for which Mr. Balogh speaks desires to finance 
rearmament out of loans. They agree that the cost of rearma- 
ment must come out of the national income, but they assert that 
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if it is attempted to secure it in a particular way, by increased 
taxation, the effect will be to reduce the size of the national 
income. The argument as advanced by Mr. Balogh is plausible 
and up to a point incontrovertible, thoughI find it in places not 
altogether consistent and therefore not altogether convincing. 

At the present time, says Mr. Balogh, trade is flagging and 
threatens to become badly depressed. This means that 
consumption is declining and the volume of savings is becoming 
excessive in the sense that savings are tending to lie idle rather 
than find their way into remunerative new investments. In 
such circumstances, to tax further will be to reduce consump- 
tion further and to pile up idle savings. If therefore the 
Government borrows, it will not only galvanise the idle savings 
into activity in the financing of rearmament but will enable 
current consumption to continue and even to expand. Savings 
are running at the rate of £350,000,000 to £400,000,000 net 
(i.e., after providing for depreciation) per annum while it is 
unlikely that “‘ even if the rearmament programme is extended 
and accelerated’’ (as has now happened) the Government 
“will need to borrow more than £150,000,000 a year.”” So 
there is no risk of inflation of prices as there would be if the 
Government raised through issues of National Defence Loan 
a larger sum than could be covered by current savings. 

All this sounds extremely plausible, and I am certainly not 
in a position to confute it directly. But I should like to set down 
certain doubts concerning his analysis which arise in my mind. 

In the first place, I question this rigid distinction between 
the effects of taxing, on the one hand, and the effects of borrow- 
ing on the other. The main objective is to secure the smooth 
transference to the production of munitions of plant and 
labour either from their present idleness (though that is 
probably not feasible on a big scale) or from their present 
civilian occupations. That process may clearly be in particular 
cases most easily and directly accomplished by specific taxes: 
for example, an additional tax on motor cars or on petrol may 
reduce the demand for new cars and so facilitate the transfer of 
motor-manufacturing plants to the manufacture of aeroplanes. 
And in general, taxation if it leads to the curtailment of spending 
on luxury goods may, even if it should result temporarily in 
some diminution of the real national income, ensure it a more 
desirable structure than would result under a plan for heavy 
borrowing. 
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The savings which Mr. Balogh speaks of as “ idle” and 
as no longer (now that there is not “ full employment” of 
industry) being utilised for civilian investment, are not, from 
the point of view of the community, uninvested. They are 
invested, unprofitably and involuntarily no doubt, in unsold 
consumption goods and in stocks of materials which ought 
to be passing through the processes of manufacture and 
distribution, but are held up at various points of the mechanism. 
True, the individual owners of the banking deposits which are 
represented by these past acts of saving and investment, 
can give a fresh impetus to production if they decide to employ 
them on some fresh enterprise. The stimulus which rearma- 
ment can give is already being given, irrespective of the owners 
of idle savings, and trade recovery may well be contingent 
upon the decision of these deposit owners to use them for the 
promotion of fresh civilian investment. Mr. Balogh in effect 
acknowledges this when he says that “a higher rate of 
taxation would act as a strong deterrent against fresh invest- 
ment in England and might even begin to drive capital abroad,” 
and again when he speaks of the need for “‘ measures calculated 
to bring about a revival of private investment and spending.” 

Where I feel inclined to quarrel with his rearmament 
finance prescription of “all loans and no taxes” is in its 
underlying assumption that the galvanizing of the idle monetary 
deposits must necessarily be fostered by borrowing them for 
rearmament or obstructed by increased taxation. The over- 
riding criterion, it seems to me, is to be sought in the general 
psychological effects produced by any plan for financing 
rearmament rather than in any technical distinctions between 
saving and consumption. Will the proposed plan promote the 
confidence and sense of security of the community, or not? 
The answer to that question will go far towards determining 
whether the plan will have secondary repercussions on the size 
of the national income. And the answer may depend upon 
a host of considerations, including, for example, the size of 
the pre-existing national debt and the idiosyncrasies of the 
community from which the money is to be extracted. A nation 
of shopkeepers, for example, might well have predilections in 
favour of paying cash on delivery rather than running up an 
account, and if one may judge from the public reception to 
Sir John Simon’s Budget, a “ nation of shopkeepers” has. 
The British public have given no such signs of irritation or 
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sense of inequity as would lead one to expect a slackening of 
productive effort and a gratuitous contraction of the national 
income 

That seems to me a highly important fact, and as for the 
fear that high taxation may prevent fresh investment and drive 
capital abroad, I may point out that there is a formidable mass 
of evidence to the effect that it is from heavy borrowing that 
those consequences are more likely to flow. In 1931 it was not 
high taxation, but a big Budget deficit, which led to the flight 
from sterling ; the flight ceased when taxation was imposed to 
balance the Budget. And the one country which has taken 
most seriously the arguments in favour of borrowing rather 
than taxing—France—is the country from which more capital 
has been driven and in which fresh investment has suffered 
greater deterrence than any other. 

In a sense, the controversy between “ taxers” and 
“ borrowers ”’ is, so far as concerns the British Budget of 1938, 
mainly academic. In the opening sentences of this article 
I suggested that the epithets “ grim ” and “ austere,” as applied 
to that Budget, were not glaringly appropriate. The Budget 
provides for the imposition of an extra £30,000,000 of taxes, 
but it provides also for the borrowing of £90,000,000 plus the 
amount of supplementary estimates for naval construction 
and the further expansion of the Air Force. We do not know 
what those supplementary estimates will amount to, but they 
have been guessed at anything between £30,000,000 and 
£60,000,000, making a total prospective loan expenditure during 
the current financial year of from £120,000,000 to £ 150,000,000. 
In other words, the additional sum raised in taxation will not 
reach one-quarter and may be only one-fifth of the amount 
to be raised by borrowing. 

The effort made to find even this small fraction by 
taxation is not, however, to be disparaged. orally, it may 
count much over the coming difficult years; even in cold 
figures, £30,000,000 a year, mounting up at compound interest, 
will add up in eight or ten years to a pretty formidable sum. 
And that brings me to the point about the case for borrowing 
which I find most remarkable—namely, the complete apparent 
indifference of its proponents to the already existing National 
Debt. Mr. Balogh did not even mention it in his article. 
Yet surely it is relevant to the decision whether to incur a still 
larger debt—unless the advocates of borrowing are deliberately 
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contemplating repudiation or inflation in the not distant future, 
in which case they should surely mention the fact just to 
encourage the lenders whom they are inviting to subscribe 
to the new rearmament loans! Here is the best calculation 
I can make of the true National Debt from year to year since 
1921. The figures are based on the official returns of 
Deadweight Debt, but they exclude Treasury Bills issued to 
the Exchange Equalisation Account (which are fully repre- 
sented by realisable assets), and include, on the other hand, 
unpaid accrued interest on National Savings Certificates. 
True NATIONAL DEBT 





Internal External Total 
£ £ £ 
March 3lst,1921 ...  ...  6,447,795,000 1,161,563,000 —_7,609,358,000 
1922 om oe 6,610,631,000 1,088,670,000 7,699,301,000 
1923 _ wer 6,646,580,000 1,155,653,000 7,802,233,000 
1924 6,590,234,000 1,125,813,000 7,716,047,000 
1925 6,566,248,000  1,121,600,000  7,687,848,000 
1926 6,552,876,000 1,110,768,000 7,663,644,000 
1927 6,574,165,000 1,101,453,000 7,675,618,000 
1928 6,553,588,000  1,095,229,000  7,648,817,000 
1929 6,537,654,000  1,084,684,000  7,622,338,000 
1930 6,516,281,000 1,074,158,000 7,590,439,000 
1931 6,471,147,000  1,066,662,000 _7,537,809,000 
1932 6,441,106,000 1,090,837,000 7,531,943,000 
1933 6,523,859,000 1,060,435,000 7,584,294,000 
1934 oe ne 6,534,253,000 1,036,545,000 7,570,798,000 
1935 en on 6,521,192,000 1,036,545,000 7,557,737,000 
1936 ... ...  6,525,610,000  1,036,545,000 7,562,155,000 
1937 oe nee 6,538,667,000 1,032,563,000 7,571,230,000 
1938 ... ... *6,575,527,000  1,032,473,000 *7,608,000,000 


* Estimated, 


The outstanding point about this record is that the 
nominal amount of the National Debt on March 31st last 
was within a million or two of its amount on March 31st, 1921. 
If the external debt be excluded as subject to special considera- 
tions, the internal debt will be found to be actually above its 
1921 total. Despite successive efforts, successively abandoned, 
to establish satisfactory sinking funds, there has been no 
reduction in the nominal total of the Debt, mainly owing to 
the effect of conversions of loans originally issued at a discount. 

It will be said that the nominal amount of the National 
Debt is not a proper measure of its “ burden.” That, 
fortunately, is very true. The real burden of the Debt is 
much smaller than it was, owing (1) to the increase in the 
national income ; and (2) to the reduction in the annual sum 
required for interest. In the accompanying table a rough 











350 


measure of the annual burden is attempted by reducing the 
sum required for interest and management of the Debt to 
a percentage of the national income. 


(1) (2) (3) (4) (5) (6) (7) 

* National Col. (2) 

Debt Defence National Col. (2) Col. (3) plus (3) 

Year Interest and Services Income as per as per as per 

Management cent. of cent.of cent.o 

(£ millions) (£ millions) (£ millions) Col.(4) Col.(4) Col. (4) 
1924 — 322 115 4,035 8- 2-8 10-8 
1928 swe 312 113 4,339 72 2-6 9-8 
1933 a 224 108 3,962 5-7 2-7 8-4 
1934. 221 114 4,238 5-2 2-7 7:9 
1935 — 221 137 4,530 4-9 3:0 7-9 
1936 , 218 186 4,850 4-5 3°8 8-3 
1937... 224 262+ 5,250 4-3 5-0 9-3 
1938 esa 226 343t 5,000 4-5 6-9 11-4 
1938 — 385t — — 7-7 12°2 


* Including allowance for accrued interest on National Savings Certificates. 
Tt Including sums borrowed. 
¢ Including rough estimate of supplementary expenditure. 


The estimates of national income are Mr. Colin Clark's 
net figures for the years 1924 to 1935, inclusive, with rough 
guesses for 1936-8. The figures in columns (2) and (3) relate 
to Budget years ending March 31st of the following calendar 

ear. 

J It will be seen that the annual cost of the National Debt 
has fallen by practically £100,000,000 since 1924. Rather 
more than half of this reduction can be assigned to the 
War Loan and other conversions of the past six years, and 
the remainder to the suspension of interest on the American 
Debt and to the big fall in interest on the Floating Debt. 
It is necessary to draw this distinction, since while the savings 
due to the conversions are largely permanent, the savings 
arising from the other two causes are of a more precarious 
nature. 

It will be seen that the combined effect of the fall in the 
interest bill and the rise in the national income has been 
a reduction from 8 per cent. to 4} per cent. in the proportion 
borne by the interest bill to the national income. No very 
precise significance can be assigned to that fact, because the 
interest on the internal debt is not truly part of the national 
income (and is, in fact, excluded from Mr. Clark’s estimates 
thereof) since it is in the nature of “ transfer expenditure "— 
money raised by taxation and going back immediately into the 
pockets from which it came. But these percentages provide 
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, 


the best available measure of the “ burden” of the National 


Debt. 

Their fall (partly precarious though it is) is satisfactory. 
But contrast it with the rising burden of defence, columns (3) 
and (6), and we find that the debt interest savings have now 
been more than absorbed by the growing cost of armaments, 
which, unlike the cost of the internal debt, is “* exhaustive 
expenditure,” a true charge on the national income. The 
“burden of past and possible future wars” (see column (7)) 
is now higher than ever before in peace time. It has grown 
alarmingly in the past three years and it threatens to go on 
growing. 

While that happens, the temptation to seek relief by shaking 
off the only part of the burden which, in the mental state of 
Europe to-day, it is possible to dislodge—the existing National 
Debt—must inevitably increase. A year ago the Government 
planned to borrow £400,090,000 for defence over the following 
five years. Who to-day would dare to assert that that limit 
will be observed? Who would lay odds on the final total of 
the loans not exceeding £1,000,000,000? It would, in these 
circumstances, be foolish to ignore the possibility that an 
increase in the total of the National Debt, with or even without 
a rise in interest rates, might impose such strains upon our 
fiscal situation as could only be relaxed either by some measure 
of compulsory conversion of the debt or by a new and substantial 
depreciation of sterling. 

Which type of relief were chosen would depend upon 
considerations of various kinds, including, not least, the 
political complexion of the Government then in office. We 
have had experience enough since the war of inflation and 
default to know that the indirect consequences which result 
from them are widespread and unpleasant, sometimes even 
disruptive. 

_ To add recklessly to the National Debt at the present 
time is, to my mind, to run ultimate risks of the gravest kind. 
The pre-Budget campaign against increased taxation was of 
capitalistic origin and conducted in capitalistic newspapers. 
As one who wants to mend, but not to end, the capitalist 
system, I suggest that the prayer of the far-sighted capitalist 
should rather be, “‘ Tax me if you must, but for heaven’s sake 
don’t ask me to lend you any more.” 

10th June, 1938. O. R. Hosson. 














352 


Notes of the Month 


The Money Market.—During May the accumulation of 
cash by the Exchange Equalisation Account, as the result of 
the French repatriations, had made money a little less abundant 
than usual, especially as there was some evidence that the 
Exchange Equalisation Account had used part of its cash to 
buy securities both from the market and from the Bank of 
England, thereby causing a contraction in the credit base, 
The payment of the half-year’s War Loan dividend, however, 
during the first few days of June put an end to that slight 
contraction in the supply of credit. In effect, the cash thus 
remaining in the hands of the Exchange Equalisation Account 
was used to pay the War Loan dividend, while the increase 
in the floating debt necessitated by this big payment mainly 
took the form of issues of “tap” Treasury bills to the 
Exchange Account. Thus the banking system recovered the 
cash which it had lost to the Exchange Account in May, and 
once the Whitsun currency had returned from circulation, 
the banks and the market were well supplied with cash. 

These movements can be illustrated by the following 
extracts from recent Bank returns :— 

May 4th May 25th June 15th 





(£ millions) 
Note Circulation... os eee wn 490-5 480-2 485-7 
Public Deposits ... sae Nan van 10-7 26-5 11-6 
Bankers’ Deposits _ a aes 117-5 91-2 109-1 
Securities in banking department... 145-2 124-6 140-2 
Reserve ... oe we — oe 36-7 47-0 41-5 
Total resources of banking department 181-9 171-6 181-7 


Immediately before the War Loan dividend payment, 
public deposits were at the unusually high level of 
£26-5 millions, while the banking department’s securities 
had fallen from £1452 to £124°6 millions. The payment 
of the War Loan dividend reduced public deposits to their 
normal level of £11-6 millions, while the securities in the 
banking department had risen by June 15th to £140-2 millions. 
The total resources of the banking department were also back 
to their level of May 4th, immediately prior to the French 
repatriations. Thus bankers’ deposits, which were only 
£91-2 millions on May 25th, returned to £109-1 millions. 
Had it not been for the collection on June 15th of £8-o millions, 
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representing the initial payment on the new Defence Loan, 
bankers’ deposits would have risen to £117-1 millions. Thus 
the disturbance caused by the French repatriations has now 
been eradicated. The only lasting consequence is that “ tap ” 
issues of Treasury bills have risen by £29 millions, as the 
result of the use of the Exchange Account’s cash to pay the 
War Loan dividend. This means that, as the War Loan 
dividend payment is made good out of revenue, there will 
be a reduction in the volume of Treasury bills issued by 
tender, for the “‘ tap”’ bills now held by the Exchange Account 
will not be redeemed unless the Exchange Account has to buy 
fresh gold or foreign exchange. 

This last inference was brought home to the market in 
the middle of June. During the three weeks preceding 
June 30th it is customary for the joint stock banks to reduce 
their purchases of bills, so that they can replenish their cash 
in preparation for their June 30th statements of accounts. 
This practice was duly followed, with the result that early in 
June discount rates began to harden. On June roth the 
minimum price for new Treasury bills fell to £99 16s. od. 
per cent., equivalent to an average tender rate of 12s. g- 19d. 
per cent., whereas the rate had previously averaged only a few 
pence over 10s. per cent. Market rates had also hardened to 
2 per cent. for both Treasury bills and three months’ bank bills. 
The following week, however, the position changed. The 
Government had in hand the £8-o millions of Defence Loan 
money, while the Exchange Account had also been selling gold 
in order to meet the temporary demand which developed that 
week in the London bullion market. As the authorities had 
all this money in hand, they only allotted £48-o millions of 
Treasury bills on June 17th, in place of the original offer of 
£50-0 millions. There may also have been larger applications 
for bills from official sources. The result was that the 
minimum price for Treasury bills rose to £99 17s. 1d. per cent., 
making the average tender rate 11s. 5°68d. per cent. The 
following week allotments were £5 millions less than maturities, 
while the average tender rate was ros. 9:18d. per cent. On 
July 1st a big turnover of funds is expected. That week’s 
maturities of Treasury bills are concentrated in the last three 
days of June, while all that week’s new Treasury bills are 
paid for on July rst. This procedure is followed to carry 
the market over the end of the half-year. On July rst the first 
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call of nearly £40 millions on the Defence Loan also falls due, 
so that one way and another heavy payments will be made to 
the Government. As a minor offset, about £11 millions will 
be paid out in dividends on Government stocks. No serious 
pressure for funds is expected. 


The Foreign Exchanges.—With the relaxation of nervousness 
over international politics, sentiment in June began to move in 
another direction, for a belief developed on the Continent 
that a fresh devaluation of the dollar in terms of gold was 
under consideration. This belief rapidly gained ground until 
during the week ended June 18th it stimulated a big demand 
for gold in the London market. This demand came initially 
from the Continent, but it quickly spread so that orders for 
gold came also from India and the United States. During 
that week over £7,000,000 of gold was dealt in at the “ fixing ” 
alone, and the London price of gold rose to a premium of 
124d. per ounce over the American shipping price. This 
demand for gold was met mainly from official sources, but 
towards the end of the week, when the movement began to 
subside, there was a certain amount of re-selling. Meanwhile 
the tendency to sell dollars and buy gold caused the New York 
rate for sterling to rise from $4-94} to a maximum of $4-98}. 
Many commercial interests took advantage of this new 
“dollar scare” to cover their autumn requirements by 
buying dollars either spot or for delivery within one or two 
months. The following week a better atmosphere prevailed, 
and the scare received its quietus on Tuesday, when the 
American Treasury issued a statement denying categorically 
the rumours of a fresh devaluation of the dollar. By June 22nd, 
the New York rate was back to $4:95%. French francs 
have been steady, with the rate recently at Frs.177{, but there 
has been no further repatriation of French funds. Belgas 
have improved considerably since their weakness of early May. 
The Belgian Bank rate, which was then raised from 2 to 4 per 
cent., has since been reduced to 3 per cent. Spot belgas are 
no longer quoted against the dollar at the export gold point, 
while in London the discount on forward belgas is much less 
than it was in May. There has been no marked movement 
in guilders or Swiss francs, but the difficulties over the 
Austrian loan negotiations and the possibility of the suspension 
of the Anglo-German Payments Agreement caused a fresh 
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liquidation of debts subject to standstill arrangements with 
a consequent widening of the discount on registered marks. 
Rupees remain at under 1s. 6d. and it looks as if the Indian 
Reserve Bank will have to meet Government’s sterling needs 
out of its own resources, even if it does not have to sell sterling 
at the statutory rate of 1s 5{jd. per rupee. Still the Reserve 
Bank has ample resources and early in June announced its 
determination to carry out its statutory obligations. 


The Stock Exchange-——The main event of the month was 
the issue, on June 15th, of the second Defence Loan of 
£80 millions. It is a 3 per cent. loan, repayable in 1954-58, 
and was offered at a price of 98 per cent. These terms 
compared favourably with the yield on comparable Government 
stocks, and unlike its predecessor the loan met with a good 
reception from the public. It has since been quoted at a small 
premium, and the gilt-edged market generally has remained 
firm in spite of this addition to the total issues of Government 
stock. In the foreign bond market the German and Austrian 
issues have been weak and erratic, as the result of the default 
on the Austrian payments due on June tst and the attendant 
negotiations both before and since that date. Home rails and 
industrials were weak and dull during the first three weeks of 
June, but the improvement in the international political outlook 
and also the rally-in Wall Street has since brought about an 
improvement. There was a temporary rise in Argentine rails 
in the second week of June. Oil shares have been inactive, 
but prices were steady to firm. Rubber shares failed to 
respond to the reduction in the export quota, but shared in the 
general recovery towards the end of the month. Gold mining 
shares were firm during the first two weeks of the month, but 
Washington’s denial of a further devaluation of the dollar 
led to some selling. Base metal shares have shared in the 
recent recovery. 


Overseas Trade.—Both imports and exports in May, 1938, 
were substantially lower than those of the previous year. 
Compared with April, 1938, they recorded a slight increase, 
but this is only superficial, as May contained more working 
days than April. Raw material imports fell from £21-5 millions 
in April to £20-4 millions in May, a movement which probably 
reflects some contraction in volume, especially if allowance is 
made for the difference in the length of the months. Exports 
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of British manufactured goods rose from £29°3 millions to 
£29°5 millions, but this apparent improvement is insufficient 
to compensate for the greater length of May. 


Apr., 1937 May, 1937 Apr., 1938 May, 1938 





£ millions 
Imports ... 83-0 83-2 73°7 75-4 
British exports ... 43-0 42-7 37-3 38-2 
Re-exports 7°3 7°4 5-0 7:2 
Total exports 50-3 50-1 42-3 45-4 
Import surplus ... 32-7 33-1 31-4 30-0 





Comparing May, 1937 and 1938, there were increases in 
the volume of imports of wheat, wool, petroleum, rubber and 
non-ferrous metals. There were decreases in sugar, iron ore, 
raw cotton, flax, hemp, jute, hides, wood pulp, iron and steel 
manufactures and machinery. Exports of coal, machinery, 
boots and shoes, locomotives and motor cars ‘increased in 
volume, but otherwise there was a general contraction. 

The returns for the first five months of 1937 and 1938 
are summarised below :— 








— | Jan.-May, | Jan.May, | Increase (+) 
mee |“ 1937 | ~ 1938 Decrease (—) 
| 

£ mn. £ mn. | £ mn. 
Total Imports ees ose eee 595-2 393-4 | — 18 
Retained Imports... aes can't 361-8 365-5 + 3-7 
Raw Material Imports . ‘aut 124-3 113-9 — 10-4 
Manufactured Goods Imports ve | 104-6 104-2 ;} — 0-4 
Total Exports, British Goods a 206-9 196-3 — 10-6 
Coal Exports .. a 13-4 15-2 1-8 
Iron and Steel Exports én oat 18-8 18-9 | 0-1 
Cotton Exports on 28-4 22-2 } — 62 
British Manufactured Goods s Exports 160-4 154-7 } — 57 
Re-exports ... 33-4 27-9 — 5:5 
Total Exports ‘ = — 240-3 224-2 — 16-1 
Visible Trade Balance a3 we | —154-9 — 169-2 — 14-3 





Compared with last year, total imports are not much 
lower, but raw material imports have fallen by £10- 4 millions. 
This decline is not incommensurate with the year’s fall in 
prices, so that taking the five months as a whole there may not 
have been much change in volume. Exports of British goods 
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are also lower than a year ago, and here price changes cannot 
be so readily adduced as an explanation of the decline. It is 
noticeable that the year’s contraction in cotton exports more 
than accounts for the total drop in exports of manufactured 
goods. The import surplus is £14-3 millions greater than 
a year ago, but it is no longer growing so rapidly as it was 
last year. 


Commodity Prices—Wholesale prices have been much 
steadier during recent weeks. This is illustrated by the 
following table, showing the course of prices in England and 
the United States :-— 

WHOLESALE PRICES 


(September, 1931 — 100) 
United Kingdom United States 
136- 13 


1937, March ‘se _ vols 8 5-1 
December sae _ _ 128-0 121-5 
1938, January ... ose one oes 128-2 120-9 
February va _ ai 124-2 119-7 
March ... _ ive exe 122-9 119-2 
End of April... -— ~ 122-9 116-9 
End of May win in — 120-0 117-2 
End of June... ne a 120-2 117-6 


American wholesale prices have now been rising slowly 
for approximately two months, while more recently British 
commodity prices have become firmer. Thus the Liverpool 
price of raw cotton has undergone little change since the end of 
April, and the decline in wool prices has also been checked. 
Non-ferrous metals and rubber registered improvements 
during June. It may be premature to describe these move- 
ments as constituting the beginning of recovery, for much 
depends upon the future course of American produce markets, 
but at least the decline in world prices, in evidence during the 
past year, has for the moment been checked. 

The Ministry of Labour’s cost-of-living index number 
for Great Britain was on June rst 55 per cent. above its pre-war 
level. This represents a fall of one point during the preceding 
month and a rise of three points during the past year. The 
decline of one point during May is not due to any seasonal 
movement, but the normal seasonal increase is shortly due to 
begin. The retail food price index number also fell by one 
point during May, from 39 to 38 per cent. above its pre-war 
— On June ist, 1937, it was 36 per cent. above its pre-war 
evel, 
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Home Reports 


The Industrial Situation 


While business registered a further contraction during 
May the deterioration was perhaps not quite so marked as in 
March or April. Early June showed signs of a further re- 
cession, but there have simultaneously begun to emerge one 
or two more hopeful indications. On the political side there 
is the development of a better atmosphere in Europe, while on 
the economic side the rise in American commodity prices since 
the end of April, and in British prices during the latter part 
of June, may be significant. Nevertheless, while there are 
one or two recent signs that the downward trend of American 
business is at last being checked, May recorded a further 
deterioration. Few people expect a recovery in the United 
States before the autumn, and some hold that it is now no 
longer possible to hope for a recovery before next year. 

In England there was little change either way in employ- 
ment between April and May. The total number of employed 
in May was 11,375,000, which is not much less than in May, 
1937. Unemployment, however, has increased during the 
year from 1,396,800 to 1,779,000. Coal production and 
exports were well maintained during May, but new orders 
are badly needed. The iron and steel trades are still active, 
but output continues to decline and stocks of certain materials 
are growing. The May increase in steel production was solely 
due to the greater number of working days in the month. 
The engineering industries remain active, but these, too, are 
losing ground. The cotton trade is very depressed, and both 
spinners and weavers are working at barely half their normal 
level of activity. There was, however, some improvement 
at the end of June. The wool industry has not so far responded 
to the stimulus of firmer raw material prices. Rayon production 
was well maintained during May, but otherwise none of the 
textile trades have recorded any improvement. The building 
industry remains active, with no sign of any approaching 
recession. Employment is well maintained, and plans passed 
during May showed a slight improvement over the previous 

ear. 
7 Among more general indications of the state of business 
the demand for industrial chemicals has been quiet. Railway 
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goods traffic receipts continue to shrink, but electric power 
consumption is increasing. As mentioned above, wholesale 
prices have become steadier, with a tendency to rise in both 
England and the United States. Retail trade in May was 
6-1 per cent. less in value than a year ago. As regards British 
external trade the volume of raw material imports was lower 
in May than in April, when allowance is made both for price 
movements and for the difference in the length of the months. 
There was, however, comparatively little change in exports 
of British manufactured goods. Shipping movements were 
little changed from April, while the decline in shipping freights 
has been checked. 

News from the Empire is not too discouraging. Useful 
rains have fallen in India, and crop reports from Canada are 
good. On the Continent the French textile trades are deriving 
some benefit from the May depreciation of the franc, but 
this is partly offset by the upward trend of internal prices. 
There is no improvement in Belgium, while Holland and the 
Scandinavian countries are now being affected by the world 
recession. Trade in Germany remains active. 

Taking a general view of business conditions to-day it 
would be wrong to suggest that there has been any improve- 
ment. On the contrary the trade curve continued downwards 
during May and early June. Still, there are one or two signs 
of a better atmosphere, and in England at least there are several 
new indications of greater resistance to the recession, though 
not of actual recovery. The main need to-day is for any 
improvement in atmosphere to be translated into a freer flow 
of new orders, and this stage has not yet been reached. For 
this reason alone it is impossible to view the immediate business 
outlook with any high degree of encouragement. On the other 
hand, some of the recent tendencies mentioned above are 
beginning to justify a slightly more hopeful view of the future 
than was permissible during the earlier part of the year. 


Agriculture 





__ England and Wales.—According to an official report the 
slight break in the drought at the end of May brought on 
the corn crops, which are generally in good condition. 
Germination in some districts, however, was uneven. The 
sowing of sugar beet and roots was delayed until the rain, 
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but was practically completed by the end of May. There has 
been little growth on pastures, and hay fields are expected 
to give a light yield. The acreage laid up for hay is also 
smaller than usual. The additional 4d. per gallon on the 
wholesale price of milk for July is welcomed, but lamb prices 
remain very low. The soft fruit harvest has been very small. 


Scotland.—After the beneficial rains a month ago, vege- 
tation in Scotland became transformed, and although towards 
the end of June the surface appeared dry again, the countryside 
generally was looking very fresh and green. Grass in particular 
has come on amazingly well, and turnip and beet singling have 
been carried out under ideal conditions. In the produce 
markets there has been little grain on offer and prices were 
very steady. The old crop of potatoes is now practically 
exhausted, and local earlies are almost ready for lifting. 
In the livestock markets supplies were up to average, and 
rates generally moved in favour of buyers. 


Coal 


Hull.—Conditions remain quiet. Most collieries are 
working short time, and stocks of certain qualities are 
accumulating. The official prices of coals for export have 
been reduced, but they are not yet attractive enough to 
animate the market. 


Newcastle-upon-Tyne.—Demand for most classes of coal 
continues limited, and few buyers are showing interest except 
for immediate requirements. Practically all collieries in 
Northumberland and Durham are requiring extra prompt 
trade, and a certain amount of idle time is experienced. The 
downward trend of prices continues without attracting additional 
trade. In the coke market buyers show little interest in prompt 
loading, on account of stocks abroad, although the concession 
in the cartel prices for July shipment should attract more 
trade for loading during July. 


Sheffield——There is a fair demand for industrial fuels, 
although the past few months have shown a certain slackening. 
Export trade is quiet and new business is very limited. Reduced 
production of pig-iron is adding to the growth of stocks of 
coke. Blast furnace qualities are a heavy market. Household 
fuels are very quiet. 
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Cardiff—General conditions in the South Wales coal 
trade are very dull. Although collieries are curtailing outputs, 
supplies are usually in excess of requirements. Prices, however, 
remain practically unchanged, and notwithstanding the waiting 
policy of buyers, collieries give no indication of relaxing prices 
to any extent. 

Newport.—Foreign shipments of coal during May totalled 
155,000 tons, compared with 156,000 tons in April and 
148,000 tons a year ago. Dock shipments, foreign and coast- 
wise, amounted to 236,000 tons, against 237,000 tons in April, 
and 217,000 tons in May, 1937. 

Swansea.—A little more business was passing for anthracite 
coals during May, and best classes of anthracite large moved 
satisfactorily. Other classes of large were also moving steadily, 
with the exception of red vein qualities, which were slow. 
Best classes of sized qualities were in moderate demand, but 
the cheaper coals were in good request and commanded full 
quoted prices. The smaller sizes were very heavily engaged, 
and supplies were only secured with difficulty. Culm moved 
satisfactorily, while both breakers and billy duffs were steady. 
The steam coal market showed little change, and until the 
industrial position improves no revival is expected. 


Scotland.—The position at the collieries in Scotland has 
gone from bad to worse. Not only has inland demand for the 
household coal depots, public utility works and industries 
shown a further shrinkage, but export business has also failed 
to expand. Many of the collieries have been compelled to 
curtail outputs, but the market is still saturated with supplies 
on offer for export. Demand for screened qualities is very 
restricted. There is a slightly better demand for supplies of 
nuts against contracts, but the improvement is due mainly 
to reduced outputs. Ayrshire is disposing of sized fuel without 
difficulty, apart from trebles, which are in abundant supply. 
Navigation coals are dull, for a good many steamers which 
would in the ordinary way take supplies at Scottish ports 
are being accommodated at lower prices at Continental ports. 


Iron and Steel 


Birmingham.—Consumers are still overstocked in most 
cases, and new buying is negligible. Rolling mills are on short 
time, and likely to remain so for some months. Pig-iron prices 











362 


are definitely reaffirmed until the end of the year, and with 
this decision all iron and steel prices are now fixed until 
December 31st, 1938. The general feeling is that a downward 
movement is certain. Consumers will probably be slow to 
commit themselves, and buying for necessary requirements only 
is likely to take place in the second half of the year. 


Newport.—Iron and steel imports totalled 12,200 tons in 
May, compared with 3,000 tons in April and 10,600 tons 
a year ago. Exports totalled 14,600 tons, against 16,200 tons 
in April, and 14,300 tons in May, 1937. A regular coastwise 
service for steel from Lincolnshire, which was previously 
carried by rail, has been started for a large local works. This 
traffic is dealt in at a river wharf. 


Sheffield—The production of basic steels has declined 
further, and little recovery is expected until the autumn. 
Production is well maintained in acid carbon steels, chiefly 
owing to accumulated orders, but the amount of new business 
is disappointing. Trade in alloy steels is rather dull. Makers 
of stainless and acid-resisting steel report good business. The 
scrap market is dull and many firms have stopped deliveries. 


Tees-side.—New business in nearly all departments is very 
small. The process of absorption of the considerable stocks 
accumulated since the beginning of the year is proving slower 
than was expected. Pig-iron production has been drastically 
curtailed. Eight furnaces have been blown out during the 
last two months, but it is not yet certain that the output has 
been completely adjusted to the sudden shrinkage in demand. 
Imports of both pig-iron and semi-finished steel have ceased, 
and it is now hoped that the statistical position will improve, 
although it is recognised that consumption is on a very much 
lower level. Disturbed international conditions have played 
havoc with the sheet trade, and export business generally 1s 
at a low ebb. Small light sections and plates are taken only in 
small tonnages, but there is a good and regular consumption 
of heavy structural steel. This section has suffered least, and 
further useful orders in connection with rearmament are 
anticipated. 


Walsall.—Malleable ironfounders continue slack, and 
orders from car manufacturers show a decline. Conditions in 
the tube trade are also easy. 
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Swansea.—There was no improvement in the condition 
of the tinplate market during May. Demand, especially on 
export account, was very weak. Makers were short of specifi- 
cations, and were therefore unable to keep their works 
employed at more than 35-90 per cent. of capacity. 


Glasgow.—Business is very restricted and in most branches 
short time working is unavoidable. Makers of heavy steel are, 
however, well employed in the production of materials for 
shipbuilders and other important consumers. The Clyde yards 
have still a good many contracts on hand, and will doubtless 
receive a considerable proportion of the orders which have 
still to be placed by the Admiralty. Prospects in the steel 
industry are therefore not discouraging, in spite of the fact 
that Clyde shipbuilders are not booking many orders for 
mercantile tonnage, in the construction of which relatively 
more steel is used than in the case of warships. Sheet makers 
report that the demand for material for use in the motor 
industry is disappointing, as a result of the large quantities 
imported in the first quarter of the year, and outputs are 
much below capacity. Stocks of imported steel are, in fact, 
very heavy, and this accounts to a large extent for the restriction 
of production at the steel bar and iron re-rolling industries, 
Orders are badly needed by makers of tubes, except in the case 
of large-diameter hydraulic-weld pipes, which are in strong 
demand. The pig-iron market is quiet, owing mainly to the 
accumulation of stocks. 


Engineering 

Birmingham.—Constructional engineers are still fairly 
well occupied, but new business is not coming to replace 
finished contracts. The motor and motor cycle trades continue 
quiet. Manufacturers engaged on work in connection with 
rearmament are active, and it is thought that the full effect of 
the Government programme has yet to be experienced. Drop 
forgers are well employed. Provisional approval has been given 
by the City Council for the erection by Lord Nuffield of a large 
aircraft engineering factory at Tyburn, near Castle Bromwich. 

Bristol—The building trade is generally good, and a 
further improvement is expected in the coming weeks. General 
and constructional engineers are also busy, particularly in the 
aircraft section. 
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Coventry.—Conditions have not improved to any great 
extent, and there has been a slight increase in the number of 
unemployed. Orders in the motor car industry are as a whole 
decreasing. Arrangements are now being made for the 1939 
models. Aircraft and aero-engine factories are working to 
capacity. Export trade in cycles is satisfactory, but home 
demand has slackened. The motor cycle industry continues 
to fluctuate. Machine tool makers are still doing good business, 


Manchester.—Machine tool makers report continued 
activity but a slight falling-off in new orders in the heavy 
section. There is sufficient work on hand, however, to ensure 
full employment for some time to come. Deliveries of raw 
materials have shown some improvement. 

Sheffield—There has been a distinct decline in new 
business in some sections, but makers of precision tools, 
engineers’ small tools and woodworking tools are still working 
to capacity. Home trade is fairly well maintained, but exports 
show a slight decline compared with a year ago. 

Wolverhampton.—Building continues on a satisfactory level, 
and general engineering is fairly good. Makers of electrical 
plant are maintaining their output at a high level, and firms 
on rearmament work are busy, including aircraft makers and 
suppliers of components, as well as producers of vehicles and 
other supplies. 

Glasgow.—Mercantile orders remain scarce and the yards 
catering for this class of work are now becoming apprehensive 
regarding their prospects. Naval work, on the other hand, 
is going ahead rapidly, and it is estimated that with the 
Admiralty programme in view there will be close on five 
years of steady work for the naval shipyards. Marine engineers 
reflect this position, some being well employed, while others 
find business quieter. Most of the other engineering trades 
are moving steadily, but would welcome a speeding-up of 
new orders. 


Metal and Hardware Trades 


Birmingham.—The non-ferrous metal trades remain quiet. 
There has been a slight improvement in some sections, but 
business generally is difficult and the outlook is obscure. 
Political conditions continue to have an adverse influence. 
Exports to the Colonies remain fairly good. Short time is 
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being worked, and little improvement is likely before the 
autumn. The general hardware and hollow-ware trades are 
also experiencing a seasonal pause. 


Sheffield Conditions remain quiet in most sections of 
the cutlery trade, and much short time is being worked. The 
demand for table knives is below normal for the time of year. 
The most active sections are those engaged in the production 
of scissors and safety razor blades. The sterling silver and 
E.P.N.S. sections are quiet but firm. 


Walsall.—A slightly better tendency is reported in the 
metal and hardware trades. 


Wolverhampton.—Hardware is the only moderate demand, 
but certain sections such as locks and builders’ hardware show 
some improvement. The hollow-ware trade is also somewhat 
quiet on the domestic side, but other sections of the sheet metal 
trade are fairly satisfactory. 


Chemicals 


Most sections of the chemical industry were quiet during 
May, on account of the international situation. There was 
a little more activity in industrial chemicals towards the end 
of the month. Sales of weed killers and fertilisers were below 
normal, owing to the prolonged drought. Refined coal tar 
was the only coal tar product in which any interest was shown. 
Pharmaceutical chemicals have been a dull market. Exports 
of chemicals, drugs, dyes and colours during May were 
£243,139 less in value than in May, 1937. Imports showed 
a decline of £112,400. 


Cotton 


Liverpool—On the “spot” market quiet conditions 
have continued, reflecting the severe depression through which 
the industry is passing. The forwardings of American cotton 
to the mills of the world for the season to date are 10,131,000 
bales, or 2,394,000 bales less than the corresponding period 
last year. “ Futures” prices for current months opened 
at 4°54 on May 2oth and fell to 4-14 by May 3oth, but a steady 
recovery took place during June, the closing price on June 22nd 
being 4-62d. per lb. The speculative support which the 
market has had latterly seems to have been encouraged by the 
rumours of impending currency inflation by the United States 














366 


Government. ‘ Hedging’ operations have been on a re- 
stricted scale, and the small supply of contracts has not always 
been equal to the demand. Weather conditions for the new 
crop are satisfactory. 

Manchester—There has been no improvement in the 
position of the yarn and cloth markets, and the deterioration 
which set in about six months ago is now very marked. On 
all sides complaints are heard that the slump in the industry 
is the worst in post-war years, and markets are lifeless, 
Deliveries under existing contracts are not being taken up, 
and an increasing number of looms are becoming idle, with 
the result that unemployment figures are steadily rising. 


Wool 


Bradford.—Business remains very quiet. Topmakers are 
not disposed to make further reductions in view of the cost of 
wool in Australia. They are much more concerned about the 
taking up of existing contracts than they are about new orders. 


Hawick.—Although more repeat orders are coming forward, 
the Border tweed trade remains dull, with most of the mills 
working only three days per week. The only marked activity 
is on the part of those factories supplying the big ready-to-wear 
houses. Some of the hosiery firms report increased business, 
and the recent fine spell has rather helped the demand for 
knitted woollen goods. Dyers and spinners are mostly on 
short time. 


Other Textiles 


Dundee.—All sections of the jute trade are quiet and 
spinners and manufacturers are unable to make any progress. 
In the majority of cases consumers are only making purchases 
for immediate requirements. Prices for yarns and cloth are 
still being well maintained in spite of the lack of business and 
the fall in jute prices. New crop continues to be quoted at 
a discount on old crop. 


Dunfermline.—A little more interest is being shown in the 
Fifeshire linen trade, but buying is still spasmodic and generally 
in no great quantities. Very little interest is being shown in 
the raw material, and it is evident that slightly lower prices 
than those at present quoted would be accepted for flax and tow. 
The market for the latter is at present almost at a standstill. 
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Clothing, Leather and Boots 


Bristol—There has been a seasonal decrease in business 
in the boot and shoe trade, but the position is nevertheless 
alittle better than a year ago. In clothing there has been a slight 
seasonal improvement in the ready-made and wholesale bespoke 
section, and unemployment in other sections is almost negligible. 

Walsall——Tanners are still quiet, but a slight improvement 
is noticeable. Orders for fancy leather goods are smaller in 
volume, and conditions remain easy. 

Shipping 

Bristol—Grain imports have improved, and feeding stuffs 
are well in advance of last year’s traffic. Other commodities 
have shown considerable fluctuations, but trade in the aggregate 
is on an average level. Stocks of grain in the Authority’s 
warehouses show considerable improvement, and the stock of 
timber and general goods is well maintained. 

Hull.—There is only a limited demand for tonnage. Rates 
for all directions remain at the recent low levels. 

Liverpool—The freight market has developed a quiet 
tone for all trades. Rates have been difficult to maintain, 
as shippers are reluctant to pay the schedule figures. 

Newcastle-upon- Tyne.—Freights for all directions are easy. 
The improvement for the Mediterranean during May has not 
been maintained. 

Southampton.—Large shipments of Jersey new potatoes 
are now being received at Southampton Docks by the Southern 
Railway Company’s vessels, and owing to the earlier start of 
the season this year the total imported in May—117,000 
packages—was the highest ever dealt with in this month. 
Owing to the exceptionally early season, one of the chartered 
ships annually employed in this trade was requisitioned by 
the Southern Railway Company during the first week in May. 
Southampton handles a greater proportion of this traffic than 
any other British port, and in the course of the season, which 
usually lasts for two months, 250,000 packages of potatoes 
are dealt with at the docks. A new regular service to South 
America will be inaugurated in August with the sailing of 
the Hamburg-American line’s new motor liner “ Patria,” of 
15,000 gross tons. After leaving the Continent the “ Patria ” 
will call at Southampton on August 30th outward bound for 
the West Coast ports of Callao, Guayaquil, Valparaiso, etc. 








368 


Cardiff—The freight market is quiet. There has been 
a slight revival in the shorter trades, but otherwise the tone 
is easy. 

Newport.—Freight rates have shown still further weakness, 
Various efforts are being made to secure co-operation among 
owners to prevent rates going down to their old disastrous levels, 
and there is an increasing tendency to lay up both large and 
small tonnage. 

Swansea.—Orders from the Continent remain scarce, and 
rates have shown no appreciation, as ample tonnage is offering 
to cover exporters’ needs. The market is quiet for all directions, 
although a little more activity was in evidence towards the 
end of May. 

East of Scotland.—There were twenty vessels on loading 
turn at the Forth coaling ports at June 18th. The Leith 
dock returns for May show another disappointing decline in 
coal export business. Other exports, including bunker coal, 
iron and steel, and paper were also down. Many of the 
imports showed improved trade, notably wood, but grain 
showed an appreciable decrease. The freight market is 
unchanged, enquiry being mostly for the Baltic. 

Glasgow.—There has been no improvement in the demand 
for tonnage to load coal at ports in Scotland, and all sections 
of the market are quiet. Shippers are still principally interested 
in the Baltic section, in which a few boats are wanted for 
discharge at Finnish and Danish ports, for which boats are in 
ample supply and rates steady. The Bay and the Mediterranean 
are practically bare of orders, and a minimum of business is 
offering in the near Continental section. 


Foodstuffs 


Liverpool, grain.—Price changes in the wheat “ futures ” 
market have been erratic throughout the month, but closed 
almost unchanged at 6s. 64d. per cental. The late recovery 
is due to dry conditions reported from Canada and to extensive 
damage to the United States winter wheat crop, where 
estimates have been marked down from the last official bureau 
forecast of 761 million bushels. In Australia and the Argentine, 
where crop progress is satisfactory, shipments have been well 
maintained. Italy has made extensive purchases, but the 
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demand from the rest of the Continent and the United Kingdom 
has been slower. The price of maize has fallen 4d. per cental 
to 7s. Plentiful supplies of American maize have counteracted 
the slow Argentine export movement where the July shipment 
quotation is 1o¢d. per quarter higher. Growing conditions 
in the latter country are still unfavourable. 


Liverpool, provisions—A firmer market is evident for 
Continental bacon, and arrivals are meeting with a satisfactory 
demand. Prices for American hams are steady. There is 
an excellent demand for canned meats at firm prices, and the 
market for canned fruits continues to expand with prices 
maintained. Empire and Continental makes of butter have 
been quiet and quotations somewhat easier. Little change 
is noticeable in the prices for lard, but demand shows signs 
of improvement. The market for cheese has been quietly 
steady. 

Fishing 

Brixham.—Landings of all classes of wet fish were well 
up to average during May. Demand has been keen, and good 
prices were obtained. The mackerel season is promising, and 
good catches are being landed. 

Hull.—May was a very straightforward month. Supplies 
were reasonably good, although there was a shortage of flat 
fish of all descriptions, and prices were fairly moderate. The 
embargo on White Sea and Bear Island fishing started on 
June 1st, and will probably have the effect of slightly restricting 
supplies. 

Penzance-—The mackerel fishing during May was very 
good, and some excellent catches were taken by drifters from 
the East Coast. Prices have kept steady on the whole, and 
demand has been keen. The Cornish liners also had some good 
catches. Demand for ray and skate continues to be good, 
and conger is also much better this year than last. Best 
catches were from £160 per week to £70. 


Scotland—An improving trend has been noticeable in the 
herring fishing at the Moray Firth ports, and owing to the 
heavy landings at Peterhead on June 17th, which were cleared 
with difficulty, the local Area Committee decided to close the 
port overnight. Landings at Fraserburgh and Peterhead, the 
two principal ports, for the period to June 18th, totalled 
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34,839 crans, valued at £44,434, as compared with 48,390 crans, 
valued at £52,231, for the corresponding period last year, 
Heavy landings have also been made at Lerwick, where both 
quantity and value are up on last year. Mixed results are 
reported from the West Coast, but Stornoway has been 
intermittently busy, and the herrings have been of excellent 
quality. The line fishing round the coast was rather light, 
with prices generally firm. 


Other Industries 


Carpet-making.—Kidderminster reports that there is still 
a certain amount of short time working in the carpet trade, 
but most departments improved during May. The devaluation 
of the franc enables France to send carpets over here at 
Is. per square yard less than previously ; imports already show 
a considerable increase. Prices of wools have fallen during 
the past few months, and dealers are therefore only ordering 
from hand to mouth in anticipation of further declines. 


Paper-making and Printing—Bristol reports that the 
printing section is not so busy as a year ago. Employment in 
other branches is good. 

Edinburgh reports continued dullness in the paper-making 
trade, with most of the mills working at less than 50 per cent. 
of capacity. In addition to the accumulation of stocks referred 
to last month, the export trade with the Far East is almost 
dead at present—another factor contributing to the dullness. 
Manufacturers are, however, maintaining existing rates. The 
printing trade is still quite busy with very little unemployment, 
although the bookbinding side is easier, if anything. 


Timber.—Hull reports that market conditions still show 
very little change from the dullness which has so far prevailed 
this year. Consumption figures are up to normal, but the bulk 
of these supplies have been taken from stocks. These are being 
denuded of specialities, and consequently merchants may 
shortly start purchasing again for their current requirements. 
The main deterrent to improved business appears now to be 
the uncertainty of the Russian position. With their balances 
off the market, the probability is that buying would be resumed 
on the usual scale; but, in view of past events in which the 
sellers have been concerned, importers are naturally reluctant 
to enter into any commitments. 
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Overseas Reports 


Australia 
From the National Bank of Australasia Limited 


Industrial construction and business activity continue 
at a high level, but the lower prices for wheat and industrial 
metals, plus the expected 176,000 bales reduction in the forth- 
coming season’s wool clip, indicate a lower aggregate value 
for next year’s exports. A contraction of imports is apparently 
necessary to check the outflow of banking reserves held in 
London and to maintain easy credit conditions in Australia. 

Widespread rains during June improved production 
prospects, particularly those of wheat and butter. Adequate 
rain is still needed in the Riverina and certain other important 
pastoral districts. 


Canada 
From the Imperial Bank of Canada 


Business operations, though variable, have recently 
indicated some improvement, after a period of slackening 
activity. The extent of the recession has been estimated 
at between 5 and 6 per cent., as compared with a year ago. 
Industrial activities are being well maintained, compared with 
the falling-off in export trade. Crop prospects in Western 
Canada are the best for several years. 

Adverse factors are a further moderate decline in 
commodity prices, a falling-off in freight car loadings (in 
which the curtailed movement of wheat is an important 
factor) and the disappointing showing of the construction 
industries, activity in which has fallen to about 30 per cent. 
below last year’s level. Favourable factors are the fairly high 
level of employment, the strong market for high-grade bonds, 
the renewed rise in bank deposits, the comparatively well- 
maintained level of iron and steel production, and the increased 
output of copper, nickel, lead, silver and asbestos, as well as 
of gold. 

In an effort to sustain employment the Government has 
added about $40,000,000 to the Budget estimates to provide 
for public works. It raises the total estimates of Federal 
spending for the year to $525,000,0o00o—a new high record 
with the exception of the last year of the World War. 
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India 


Bombay.—The raw cotton market has been weak, so much 
so as to have had a depressing influence upon other markets, 
Latterly, however, demand has begun to improve. The 
monsoon has developed earlier than usual, with heavy rain 
on the West Coast and in the central parts of the country, 
Sufficient rain has already fallen to allow sowing to begin. 


Trade in piece-goods has been slow, and large stocks of 
imported goods are having to be carried over until next season, 
Business in yarns is also restricted. 


Calcutta.—The baled jute market was very steady during 
early May, but an easier tone developed later, though with a 
fair amount of business. Raw jute has been a very quiet 
market. The prospects of the new crop continue favourable, 
although slight damage has been caused by excessive rain in 
some districts. In hessians there has been no improvement 
in demand for burlap, and stocks are again higher. The drop 
in North American consumption is discouraging. Heavy 
goods have been lifeless, and easier rates have not attracted 
buyers. At the first tea sale of the new season on June 6th, 
quality from Darjeeling was average, but tea from Dooars was 
below standard. Business in hides has deteriorated further. 





Burma 


Rangoon.—Exports of rice from Burmese ports this year 
total 1,762,000 tons, or about 40,000 tons above last year’s 
corresponding total. Conditions have been dull in all sections, 
and prices have fluctuated but little. Demand from India 
continues quiet. Jungle markets have been easier. In the 
European timber market large London stocks are limiting 
business. The Indian market continues quiet. In Rangoon 
log prices are slightly steadier. In hardware offtake is slow, 
but may be considered normal for this time of year. The 
Indian market is still over-stocked. 


Eire 
The prolonged spell of dry weather was succeeded in May 
by heavy rains and later by frequent showers which have done 
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much to improve the agricultural position. All crops have 
benefited and pasture growth has been markedly stimulated. 


Livestock are in good health and improved conditions, due 
to the abundance of fresh grass now available. 


Markets are encouraging. The supply of cattle on offer is 
adequate to the brisk demand. The removal of the bounty 
on cattle for export caused an inevitable setback, but this is 
believed to be temporary. Normal conditions should soon 
obtain, and the outlook is promising. The supplies of sheep 
and lambs on offer are somewhat smaller than of late. 


The new Government loan to meet the agreed payment 
of £10,000,000 to Great Britain has been successfully floated. 
Bearing interest at 3? per cent. and issued at par, it was soon 
over-subscribed and opened on the market at a premium 
of £2, around which price it has remained. 


France 
From Lloyds & National Provincial Foreign Bank Limited 


The adverse visible trade balance for the first five months 
of this year was Frs.7,773 millions, compared with Frs.7,560 
millions last year. The trade returns are summarised below :— 


























First five First five 
months, 1937 months, 1938 Difference 
Frs. mill. Frs. mill. Frs. mill. 
Imports— 
Foodstuffs = —_ 4,267 5,102 + 835 
Raw Materials ... wed 9,884 11,584 +1,500 
Manufactured Articles ... 2,435 2,977 + 542 
Total... ane 16,586 19,463 +2,877 
Exports— 
Foodstuffs nae vie 1,320 1,590 + 270 
Raw Materials ... eee 3,146 3,821 + 675 
Manufactured Articles ... 4,560 6,279 +1,719 
9,026 11,690 + 2,664 











The franc value of imports has increased by just over 
17 per cent., whilst exports have increased by nearly 30 per cent., 
as compared with 1937. 


The number of registered unemployed on June 11th 
Was 371,359, compared with 333,367 at the same time last 
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year. Railway receipts from the beginning of the year to 
June 3rd amounted to Frs.5,767 miullions—an increase of 
Frs.1,317 millions, or 29°60 per cent., compared with the 
same period last year. It must be remembered that rates 
were increased, in July, 1937, and again in January this year, 
by approximately 45 per cent. 

The latest cost-of-living index for May shows a slight 
increase over April. Retail prices in Paris of 34 household 
requisites (1914 = 100) are as follows :— 


1936, May... eee eens 459 
1937, May... ea ‘i na 586 
1938, April... os ve 7 691 
1938, May aa nin ui _ 698 


The improved conditions which were manifest on the 
Paris stock market a month ago have not been maintained, 
the Bourse being influenced by international tension. 


Le Havre.—The cotton futures market has been dull, 
with a downward tendency owinz to the difficulties of the 
spinners in selling their yarn, and uncertainty regarding the 
new crop which will be added to the already heavy world 
stocks. Deliveries to the mills have been only moderate, 
but they have exceeded arrivals so that Havre stocks have now 
fallen to 268,000 bales. 


Coffee futures for early delivery have maintained a firm 
tendency throughout the month, but distant months are now 
several francs per kilo. cheaper than the current month. The 
volume of business has been moderate. Deliveries to the 
interior have been approximately the same as arrivals, and 
stocks are now 553,000 bags. 


The “‘ Taxe Coloniale,” which was Fr.20 per 100 kilos., 
has been increased to Fr.4o in support of the Government 
policy of improving the type of French Colonial coffee. 


Lille-—The general situation in the cotton textile industry 
shows some small improvement. The lower value of the franc 
has helped exporters. A welcome increase in demand for 
yarns from Belgium and Germany and an upward movement 
in exports in cotton goods to South American countries 1s to 
be noted. The home market shows no improvement, as fears 
for the future continue to have a depressing influence. 
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Buyers prefer to keep their assets liquid rather than to buy 
for stocks. The general opinion is that manufacturers’ stocks 
are very low, and a return of confidence would quickly change 
the outlook throughout the trade. The mills are stil working 
a 32-hour week, but delivery delays add to the difficulties of 
spinners, and stocks of yarns continue to grow. 


In flax the tendency of the raw material is firm at prices 
which the spinners consider they cannot pay, and little business 
is passing. The Soviets have entirely withdrawn from the 
market and the small business passing has been in Belgian and 
local growths. Demand from the trade shows no improve- 
ment. The prospects of the local crop have considerably 
brightened, but a possible shortage of future supplies remains 
a grave problem for spinners. Conditions among the weavers 
have not improved, and further curtailment of working hours 
may have to be imposed. 


Roubaix.—International uncertainty continues to check 
the textile trade. The slight increase in activity among 
spinners and manufacturers, which was apparent after the recent 
devaluation of the franc, has been maintained, but the higher 
prices for manufactured goods, which are another consequence 
of the lower value of the franc, are checking new orders for 
the home market. Spinners report a certain activity on 
export account. Combers are well occupied, as fairly heavy 
weights of raw wool have been arriving recently from overseas. 
The majority have sufficient wool on hand to keep working at 
about 80 per cent. of normal for a few months. Demands for 
both tops and noils remain restricted. Enquiries for export 
have been more in evidence than for home account. Prices 
have been slightly lower in sympathy with the fall in other 
centres. Unemployment shows a small decrease. 


Belgium 
From Lloyds’ & National Provincial Foreign Bank Limited 


Antwerp—No branch of trade or industry is escaping 
the general depression, and stock exchange transactions are 
negligible. Worsted spinners and manufacturers are suffering 
from a lack of new orders. Woollen spinners and manu- 
facturers have less to complain about, but the volume of business 
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is much reduced. The iron and steel trades are reducing their 
output, cotton and jute mills are unable to find an outlet for 
their production and diamond cutting is practically stopped. 


Unemployment shows a decided increase. 


Brussels—In the iron and steel trades the Entente 
Internationale de l’Acier and the International Conventions 
between British and Continental producers of steel have been 
renewed until the end of 1940. It has also been decided to 
maintain prices at their present levels, at all events for the 
time being. It is hoped and believed that this clarification 
of the position will induce buyers to come forward. 


If the position as a whole in the coal market shows little 
change, it nevertheless tends to become more and more 
difficult. The demand for domestic anthracite remains satis- 
factory, but other qualities are not in demand. Requirements 
for industrial fuel are limited and the demand for export is 
restricted. Stocks are increasing, and certain companies are 
not resuming work after the week-end until Tuesday morning. 


Germany 


During May the number of unemployed fell from 423,000 
to 338,000. Germany is not as yet being affected by the 
recession elsewhere. Export difficulties are being met by a 
system of export premiums, and prices of raw material imports 
have fallen even more than have prices of exported finished 
goods. The system of Government control of capital invest- 
ment is in operation, although private enterprise, particularly 
in the sphere of consumption goods, is still active. On the 
other hand there is a constant flow of State orders which can 
be regulated to fill any gap between full productive capacity 
and the demands of private industry. State orders are now 
financed entirely out of tax revenue or the proceeds of long- 
term loans, and no longer by the issue of special bills. The 
State, however, still issues six months’ Treasury certificates 
in anticipation of receipts from tax revenues or loans. 


Holland 


The economic recession is being clearly felt in this country, 
which was later than other countries in benefiting from the 
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previous recovery. The volume of foreign trade as a whole 
registered in May the smallest figure since February, 1937. 


FOREIGN TRADE OF THE NETHERLANDS 
Percentage of 


Imports Exports Imports covered 
In millions of guilders by Exports 
1937 1938 1937 1938 1937 1938 
January ... eee 106 119 73 82 68-9 68-9 
February ... oes 105 118 79 82 75-2 69-5 
March ... ons 125 120 94 90 75-4 75-0 
April oes aes 142 115 101 81 71-1 70-4 
May in won 128 110 90 83 70-3 75-5 
Total eee eee 606 582 437 418 72-1 71-8 


The decline in wholesale prices has not yet come to an 
end. In May there was a further reaction, as will be seen from 
the following table :— 

INDEX NUMBERS OF WHOLESALE PRICES 
(1926-30= 100) 


Raw Manufactured General 
Foodstuffs Materials Products Index Number 


September, 1936... 65-8 48-4 66-1 62-6 
Average, 1937 a To 69-3 78-8 76-2 
January, 1938 oe «6a 61-8 78-1 75-2 
March, 1938 wo» 75°4 59-3 77-0 73-2 
April, 1938 we = 744 58-0 76-6 72-5 
May, 1938 ws = 744 57-1 76-0 71-9 
Percentage rise since 

September, 1936 13-1 18-0 15-0 14-9 


Allowing for the depreciation of the guilder, which amounts 
to about 18 per cent., the level of prices is considerably lower 
than in September, 1936. 

__ The Government is occupying itself to an increasing extent 
with business affairs. The restrictions on trade and transfer 
operations in a number of countries made it necessary some 
considerable time ago to exercise strict supervision over imports, 
with the result that quotas were fixed for many articles. The 
low prices of agricultural products, threatening a large part of 
the farming population with ruin, not only led the Government 
to forbid the selling up of farms, etc., but was also the reason 
for extensive emergency legislation. Of more recent date is 
an Act which enables the Government to forbid the establish- 
ment of new retail businesses of several kinds. These powers 
have already been applied to butchers’, bakers’, shoemakers’ 
shops, and commercial stationers; and is now extended to 
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grocers, garages and the motor car trade. No new businesses 
of these kinds may be started without a licence from the 
Minister of Economic Affairs. 











Norway 
The trade returns are summarised below :— 
May, April, May, 5 months, 5 months, 
1937 1938 1938 1937 1938 
Kr. mill. Kr. mill. Kr. mill, Kr. mill. Kr. mill, 
Imports ... : 121-0 106-8 96-0 543-5 504-0 
Exports ... ; 61-9 54-2 50-1 323-4 311-4 
Import surplus ... 59-1 52-6 45-9 220-1 192-6 











Exports show a decline as regards metals, paper and ships, 
to mention the largest items, while imports have declined 
principally as regards iron, coal, oils and cereals. The import 
of motor cars shows an upward trend. 

The general index number of the cost of living on 
May 15th was 171 (July, 1914=100). This was the same as 
in the two previous months. 

The wholesale price index for June 15th has dropped one 
point since the preceding month, from 154 to 153 (1913 = 100). 

The monthly index of industrial production (basis 
1935 =100, adjustments made for the varying number of 
working days), is set out in the following table :— 


Home Market Export Total of 

Industries Industries Industries 
Year March April March April March April 
1934... a“ 94 95 103 87 97 92 
1935... ~~ 98 100 101 98 99 99 
1936... oes 108 107 104 96 107 103 
ROG sce = 125 127 112 104 121 119 
1938 ... ee 122 124 111 104 118 117 


The number of unemployed persons recorded on the 
registers of the official employment exchanges, in excess of 
vacant positions, amounted to 25,693 in May against 29,850 
in April, and 26,298 in May, 1937. 

A substantial increase in Norwegian idle tonnage took 
place during May. On June 1st, 1938, some 86 Norwegian 
ships, totalling 291,000 tons d.w., were lying idle, compared 
with 97 ships of 180,790 tons d.w. on May 1st. The June Ist 
return was the worst since October, 1935, when 355,610 
tons d.w. were lying idle. 
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Sweden 


No appreciable change has taken place in the position 
of the principal Swedish export industries. Prospects in the 
timber industry may soon become brighter, seeing that con- 
sumption is good in different countries, notably in England, 
Holland and Germany. Stocks have also been brought down 
to a more normal level. Buyers are showing renewed interest 
in the market. At the meeting of ETEC held in Prague at the 
end of May, it was stated that a restriction of the year’s timber 
output to the extent of about 300,000 standards is to be expected, 
partly as a result of Austria’s absorption by Germany (involving 
about 100,000 standards) and partly owing to the enhanced diffi- 
culties of procuring timber, especially in Sweden and Finland. 

It is evident that a process of limitation of output is now 
under way in Sweden in respect of various kinds of paper pulp 
and paper. In October-November, 1937, the production index 
of the Federation of Swedish Industries reached its peak at 
123 (1935 = 100), but by April it had fallen to 105. Sales are 
now very limited, and are in many cases associated with previous 
contracts. The tone on the mechanical pulp market is dull 
and quiet. 

The production of paper shows a sharp decline, that of 
kraft paper amounting to only 35 per cent. of capacity, while 
the output of sulphite paper and greaseproof is 50 per cent. 

The Swedish iron market is in a more stabilised position. 
The export of iron ore is still proceeding on a record scale, the 
figure for May being 1,354,000 tons, against 1,044,000 tons 
for May last year. 


Denmark 


Ample rain has fallen and harvest prospects have improved 
to such an extent that a normal yield is now expected. Only 
in those parts of the country affected by sand-drift is the 
damage irreparable, but through the Government and a nation- 
wide public subscription much is being done to help the 
farmers concerned. 

Dried fruits, tea, broken rice and ground rice are from 
June 3rd no longer subject to import restrictions. The import 
value of these articles is about Kr.5 millions; the import 
value in 1937 of all goods now on the free-list was about 
Kr.555 millions. In spite of the great extension of the free- 
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list, the foreign exchange position of the National Bank has 
improved, the balances abroad having increased from Kr.70-4 
to 88-2 millions during the past month. 

Imports in April totalled Kr.117-3 millions and exports 
Kr.125°3 millions. Both figures are considerably lower than 
in 1937, when imports aggregated Kr.141-3 millions and 
exports Kr.139°3 millions. For the first four months of 1938 
the import surplus has totalled Kr.57-9 millions, compared 
with Kr.51°3 millions in 1937. 

Another drop of one point during May has brought the 
wholesale price index down to 112. The indices for both 
imported and exported articles remain unchanged at 116 and 
110 respectively, which compare with 133 and ror a year ago. 
The import index has decreased during the past year by 17 
points, while the export index has risen by 9 points—a 
development highly in favour of Denmark. 

At the end of May 79,957 men or 17-9 per cent. of all 
registered workers were unemployed. A year ago the per- 
centage was 14°8 per cent. The increase is greatest in the 
house building trade, this being due to dwindling activity. 
Only 8,300 flats are at present under construction as compared 
with 14,100 a year ago. 

The shipping freight index during May fell from 125 to 
123, and is now 39 points lower than a year ago. 


Switzerland 
From Lloyds & National Provincial Foreign Bank Limited 


During the last month business on the bourses has been 
extremely quiet. Federal bonds are very firm, with few 
sellers, and it is extremely difficult to carry out a purchase of 
any substantial amount in a short time. Since May 18th, 
when the sterling exchange had risen to Frs.21-77, due, it is 
believed, to large purchases of sterling to cover gold trans- 
actions, it has greatly improved in favour of this country, and 
is now fairly steady at Frs.21-65/66. 

The Swiss Federal Government has decided on an 
expenditure of some Frs.415 millions, a great part of which 
is to be utilised for defence and for public works to occupy 
the unemployed. Frs.200 millions of this money is being 
obtained by an extraordinary tax on big stores and multiple 
shop undertakings, also on the one-price shops. 
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Morocco 


From the Bank of British West Africa Limited 


Business conditions in the French Zone continued to 
improve as a result of the satisfactory late spring rains. C op 
estimates are 49/50 per cent. better than last year, and this 
should mean a general harvest slightly under average. Wheat, 
barley, canary seed and linseed are coming on to the market 
freely, and stocks of the first two are accumulating owing to 
the export embargo not having yet been lifted. The barley 
crop is estimated at between 8 and 10 million quintals, and 
wheat at 24 to 3 million quintals. A very good maize crop 
is anticipated. The duty-free quotas for French Moroccan 
exports to France for 1938-1939 have been published, and 
are on similar lines to previous quota arrangements. The 
demand for imported goods, particularly in hardware and 
Japanese textiles, shows a continued improvement on the 
better crop outlook and prices tend to harden. Among their 
other big irrigation schemes, the French authorities have 
recently completed and set into action the new great barrage 
to serve the Beni Amar plains in Central Morocco, covering 
an area of approximately 800 square miles, which has hitherto 
suffered severely from drought and famine. These works 
include a new power station of 7,000 kilowatts. The develop- 
ment of the fishing and fish canning industry in French 
Morocco has resulted in 44 factories being engaged during 
1937, aS against 29 in 1935, employing 8,o00 hands and 
preserving 13,800 tons of fish. 


The United States 


While further declines in business activity are reported, 
there has been a slight rise in the general price level of 
commodities, but this is regarded by many as merely a natural 
reaction after a long period of decline. 

Comment on low money rates has become almost mono- 
tonous—g1-day Treasury bills dated June 8th were sold to 
the market on the basis of -04 per cent. per annum. Deposits 
with the members of the New York Clearing House Association 
averaged $10,380 millions in the middle of June, an increase 
of about $300 millions in four weeks. At the end of May 
“ Brokers ” loans were reported at $459,363,905, or a further 
slight decline during the previous month. Business on the 
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Stock Exchange is at a very low ebb, and for the staffs of many 
houses the situation is assuming a very serious aspect, as 
numerous firms are not covering their expenses. 

The Department of Agriculture has recently announced 
a reduction of 81,195 tons in the sugar quota for 1938, making 
the authorised quantity now 6,780,566 tons. Even this new 
figure is probably 5 per cent. in excess of any volume likely 
to be consumed this year. Trading in raw sugar has been 
devoid of interest. Local refiners have had to meet competition 
from the South. The general opinion seems to be that for 
the near future the rubber market will remain steady, with a 
rather narrow price range. Recently, whenever the market has 
fallen below 12 cents, consumer interest has been manifested, 
but it does not follow the price upward to any particular 
extent. 

Home sales of copper during May totalled 18 853 tons, 
compared with 22,790 tons for April. Practically all producers 
have curtailed output sharply, as even at a price of g cents 
per lb. American buying does not appear very brisk. Sentiment 
is a little better than it was. Notwithstanding some slackening 
of activity in the tinplate industry (now operating at less than 
45 per cent. of capacity) the price of spot “ Straits’ tin is 
distinctly firmer. Towards the end of May producers of lead 
decided to bring the price down to 4 cents per lb. Since the 
beginning of June sales have averaged about 50 per cent. above 
those for the parallel period in May. 

Against the 79 furnaces in blast on May rst, only 72 were 
operating on June rst. Output of pig-iron during May totalled 
1,255,024 tons, a daily average of 40,485 tons, compared with 
45,871 tons for April. Steel ingot production for May was 
1,806,805 tons against 1,925,166 tons for Apri!. The United 
States Steel Corporation reports another decrease in its 
shipments of finished products, which /ast + onth amounted 
to 465,081 tons. At present the teel industry is reported as 
operating at about 25 per cent. of capacity, and the outlook is 
far from encouraging. Consumers are only buying for their 
immediate requirements. Orders anticipated in connection 
with Government inspired work have not yet materialised. 
Little is now expected from the automobile industry before 
the end of August at the earliest. 

The quantity of cotton sent abroad this year is still slightly 
in excess of the 1936-37 season’s exports. Trading in cotton 
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in 
m4 has been moderately active. Up to June and the Government 
| had advanced $2349 millions under the loan scheme against 
ed | 5,377,000 bales. This represents an average basis of 8-39 cents 
ing per lb. 
ew ‘ 
ely South America 
en From the Bank of London and South America Limited 
ion Argentina.—Ploughing for wheat, linseed and oats continues 
for everywhere, but sowing is being delayed because of excessive 
oe moisture in the soil. Grain prices were weak early in June, 
as and business was restricted. Deliveries of maize from the 
ed, interior have been retarded as the result of the recent rains. 
lar The second official estimate of the 1937-38 maize crop indicates 
a probable yield of 4,545,000 tons, compared with a yearly 
ns, average of 8,798,680 tons for the previous five seasons. Exports 
cts of all kinds rose from 103-7 million pesos in April to 
nts | 1107 millions in May, but in May, 1937, they were 180-2 
ent millions. Retail trade was dull during May, and practically 
ing | all lines of imports are now heavily over-stocked. 
"* Brazil.—Coffee exports during May totalled 1,391,000 bags, 
a | compared with 1,482,000 bags in April last, and 916,998 bags in 


‘he May, 1937. Shipments for the first eleven months of the 
1937-38 crop year are 13,000,000 bags, compared with 


7” 12,346,000 bags in the first eleven months of 1936-37. Stocks 
sn of Brazilian coffee in Europe and the United States are 
led estimated at only 2,936,000 bags on May ist last, compared 
oh with 4,014,000 bags a year before. It is expected that the 
nen harvesting of the cotton crop will be completed by the middle 
ed of July. Heavy rains, which fell at the end of May, may affect 
rma the size of the harvest. It is thought that more than half the 
od available supply has been booked for Germany and Japan. 
= Japan 
cir The new Government is extending and tightening its 
on measures of economic control. Leather and hides have been 
od. added to the consumption regulation list, and petrol rationing 
ore has been made stricter. Foreign trade continues to shrink. 
Steel production, textile yarn output, railway traffics and 
tly other economic indices are well maintained. Wholesale prices 
‘on are again rising. The stock market has been heavy in spite 


of easy money and good company reports. 
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Statistics 




















BANK OF ENGLAND 
Issue Department 
Not Govt. Other Oth Silv Fiduciary , 
Circulation. Debt, a... a Sesusiiee, Coin. Seewe. Gold 
£ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ mn. 
End March, 1931 357-1 11-0 232-0 12-9 4-0 260-0 144-5 
- 1932 360°5 11-0 240-9 19-3 3°8 275-0 120-8 
” 1934 378-8 11-0 245-4 0-1 3°5 260-0 191-1 
99 , 1935 381-4 11-0 246-7 0-2 2-1 260-0 192-5 
a ,» 1936 406-5 11-0 246-5 1°5 1-0 260-0 200-6 
1937 473-8 11-0 187-0 2-0 _ 200-0 313-7 
June 15, 1938 485-7 11-0 188-9 _ — 200-0 526-4 
June 22, 1938 483-3 11-0 189-0 — — 200-0 326°4 
Banking Department 
, , Govt. Discounts Other 
Public Bankers Other td aoe eserve. Propor- 
Deposits. | Deposits. Deposits. — om my Reser tion 
£ mn. £ mn. £ mn. £ mn, £ mn. £ mn. & mn % 
End March, 1931 17-2 58-8 34-7 30°35 | 24-6 25-7 48-3 43°6 
” 1932 27-2 54-6 34°4 35-7 | 11-7 51-1 35-9 30-9 
” 1934 17:5 94-5 36-9 77-1 5-6 11-0 73°4 49-2 
1935 20-1 96-6 41-2 87-6 5-6 11-4 71-7 45-3 
1936 18-0 83-6 37-0 80-3 5-0 16-7 54:9 39°6 
1937 52-2 62-3 38-5 100-5 7-1 22-9 40-8 27-7 
June 15, 1938 11-6 109-1 | 43-2 114-4 5-7 20-1 41-5 25:3 
June 22, 1938 21-6 105-5 35°3 110-2 5-5 20-6 44-0 27-1 
LONDON CLEARING BANKS (monthly averages) 
Accept- Balances Call 
Deposits. dl Cash. and Fe Bills. Invest- Advances. 
== Cheques. yphett —. 
£ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ mn. 
March, 1931 1,763-9 121-5 184-0 43-5 114-1 240-4 311-1 936-1 
» 1932 1,676-4 98-7 174-0 43°4 112°5 216-8 281-9 902:1 
» 1934 1,830°6 | 112-8 218-9 43-5 120-4 202-1 547-1 7530 
» 1935 | 1,923-3 117-7 214-0 43-6 133°4 207-0 614-4 766-8 
1936* 2,108-3 105-2 216-7 53°8 162°4 252-0 635-1 849-2 
1937* 2,244-2 122-5 225-8 62-7 169-8 247-8 667-4 934-4 
April, 1938* 2,268-0 111-9 | 246-4 59-7 150-1 2485 637°7 993-7 
May, 1938* 2,262°7 | 116-0 | 231-1 61-6 146-1 279-6 630-6 961-0 








* Includes the District Bank. 
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1937 to June 23 


1938 to June 22 


1937, June (4 weeks) 


1938, June (4 weeks) 


Town 
Clearing 


£ mn. 
38,782 


31,816 
27,834 
27,715 
30,740 
32,444 
35,039 
36,719 
18,219 
16,008 

2,920 


2,423 


Metropolitan Country 
Clearing Clearing 
£ mn. £ mn. 
1,812 2,964 
1,668 2,752 
1,610 2,668 
1,657 2,766 
1,760 2,984 
1,887 3,229 
2,040 3,538 
2,162 3,805 
1,054 1,833 
1,012 1,794 
167 295 
149 265 


Total 


£ mn. 
43,558 


36,236 





BANKERS’ PROVINCIAL 


CLEARING 


RETURNS 





Birmingham... 
Bradford 
Bristol 

Hull... 

Leeds 
Leicester 
Liverpool 
Manchester... 


Newcastle-on- 
Tyne 


Nottingham 


Sheffield 


141- 


oNMD Om hf OO 


Mar., 
1929 


w 


ur 


Mar., Mar., 
1932 1934 
£mn. £ mn. 
9-0 11-3 
3-4 4-2 
4-9 5-4 
3:0 3°2 
38 44 
3-1 3°3 
25-6 26°8 
42:5 46-1 
5:7 6-9 
1-9 2-0 
3:3 3°6 
106-2 117-2 


“0 
4 


108- 


or 


Mar., Mar., 
1936 1937 
£ mn. | £ mn. 
10-7 11-3 
47 4-6 
5:5 5:5 
3°4 4-0 
3°9 4-8 
3-1 3°3 
27°5 35-8 
44-9 50-7 
5°7 6-3 
2-1 2-3 
4-3 6-0 
115-8 134-6 


Mar., 
1938 


£ mn. 


10-6 
3-6 
5-9 
4-0 
4:3 
3-3 

24-8 

44-0 


6-9 
2-3 
4-8 


114-5 


Apr., May, 
1938 1938 
£mn. £ mn. 
9-1 10-0 
3-6 3:2 
4-9 5°9 
3°4 3-4 
4-1 4-0 
2-9 3:0 
19-7 22-4 
38-2 40-1 
6-4 6-7 
2:0 2-1 
4°6 4°5 
98-9 105-3 

































































LONDON AND NEW YORK MONEY RATES 
LONDON New Yor« 
Treasury Bills F.RB. 
Bank 3 Months’ Short Re- Call. Accept- 
Rate Tender Market Bank Bills Loans discount’ Money ances 
Rate Rate Rate 
Percent. Percent. Per cent Per cent. Percent. Percent. Percent. Percent, 
End March, 1931 3 24) 2,°5-2§ 24-28 2-24 14 
, 1932 34 244 lj 24-2} 2-3 3 24 24 
1934 2 38 ; +i ?-1 1} l ; 
1935 2 ; $15 | 4-1 l} l te 
1936 2 Li 4 ys 4-1 1} ; vs 
1937 2 ; 4 Ws 4-1 l} 1 I 
May 25th, 1938 2 4 + bi-y’s +-1 ] l ; 
June 22nd, 1938 2 1s vs 2 +-1 l l 4 
FOREIGN EXCHANGES 
London 1936 1937 1938 
” June 24 June 23 | May 25 | June l June 8 June 15 | June 22 
New York— 
(a) Spot ‘ 5-02} 4-941 5 4-947 4-94/, 4-95,5, 4-974 4-95. 
(5) 3 months ifc.p.m. ly c. p.m. 7c. p.m. $c. p.m. | }§c. p.m. |}4c. p.m. | §§c. p.m. 
Montreal 5-03} 4-943 4-993 4-993 5-01} 5.034 5-00} 
Paris— 
(a) Spot 7644 110; 178}3 17834 17844 1783 1L77i3 
(6) 3 months Fr.3j dis. Fr. 6j dis. Fr.1,', dis. Fr.1¥, dis.) Fr. 1,', dis. Fr. ly, dis. Fr. 1j dis. 
Berlin— 
(a) Official ... 12-49 12-33} 12-323 12-32 12-324 12-30} 12-30 
(5) Registered 
Marks 47}% dis. 48}% dis. 514% dis. a1 %o dis.|52$% dis. 523% dis. 54}% dis 
Amsterdam 7°42} 8-99} 8-97 8-96; 8-96 8-95} 8-95 
Brussels 29-74 29-27% 29-34 29-233 20-28} 29-214 29-21 
Milan ... 63}2 9348 934% 94 944 944 94,°. 
Zurich 15-4 21-56 21-704 21-72 21-734 21-644 21°56} 
Stockholm 19- 3¢ 4 19-393 19-394 19-393 19-393 19-394 19-39} 
Madrid 36} 85* 115* 115* 115* 15* 115* 
Prague eco || E214 141} 142.5, 142} 1422 142 142,°; 
Buenos Aires— , 
(a) Export ... 15 15 15 15 15 15 15 
(6) Import ... 17-05 16-00 16-00 16-00 16-00 16-00 16-00 
(c) Free 18-18 16-28 18-95 19-05 19-05 18-96 18-98 
Rio de Janeiro— 
Prov. Deposit 
Rate 87$350 753300 87$120 | 87$100 87$180 87$500  87$200 
Valparaiso 130* 131}* 125* 125* 125* 125* 125° 
Bombay 184d. 18d. 1733d. 173d 17}3d. 172 $d. 173d. 
Hong Kong 15}d. 14}23d. 143d, 14§d. 144d. 14$d. 144d. 
Kobe ... 1/24 1/133 1/2 1/2 1/2 1/2 1/2 
Shanghai 143d. 14/7 .d. 11,3,d. 104d 9id. 83d. 8jd. 
Gold price 138s. 7#d. 140s. 5d. 140s. 74$d.140s. a. 140s. 53d. | 140s. 9d. | 140s, 10d. 
Silver price 19} 2d. 193d. 18} 3d. 18}3d 18} 3d. 183d 18}}d. 








* Nominal. 
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PUBLIC REVENUE AND EXPENDITURE 
1937-8 1938-9 
1934-5 | 1935-6 1936-7 1937-8 to to 
June 19 June 18 
REVENUE— £mn. | £mn £mn. £mn £mn.  £mn. 
Income Tax 228-9 | 238-1 257-2 298-0 11°6 10-4 
Sur-Tax 51-2 51-0 53-6 57-1 4-6 5:7 
Estate Duties ... 81-3 87-9 88-0 89-0 20-4 15-0 
Stamps eee eee oe | 24-1 25°8 29-1 24-2 3°3 3°5 
National Defence Contribution — — = 1-4 _ 1-4 
Customs ; 185-1 196-6 211-3 221-6 48-3 46-1 
Excise en se 104-6 106-7 109°5 113-7 25-8 25-7 
Motor Vehicle Duties 
(Exchequer Share) 5-1 5-0 32-7* 34-6* 4-7* 4-6* 
Other Tax Revenue ... 3-1 2-1 1-7 1-7 0-1 0-1 
Total Tax Revenue 683-4 713-2 783-1 841-3 | 118-8 112-5 
Post Office (Net Receipts) 12-2 11-7 11-0 10-5 6-8 4-8 
Crown Lands see one 1-3 1-4 1-4 1-3 0-2 0-2 
Receipts from Sundry Loans 4-4 4-9 4-5 5-2 0-4 0-4 
Miscellaneous Receipts see 15-1 21-7 24-6 13-5 1-1 1-2 
Total Non-Tax Revenue 33-0 39°7 41-6 31-3 8-5 6-6 
Total Ordinary Revenue 716-4 | 752-9 824-7 872-6 | 127°3 = 119-1 
Post Office 61-8 66-1 71-9 76-1 11-6 13-7 
Road Fund 26-4 25°8 — a — — 
Total Self-balancing Revenue... | 88-2 91-9 71-9 76-1 11-6 13-7 
EXPENDITURE— 
National Debt Interest 211-6 211°5 210-9 216-2 74-0 73°9 
Payments to N. Ireland . 6:8 7-2 8-0 8-9 1-1 1.2 
Other Cons. Fund Services... 3°6 5-7 3°2 3-1 0-4 0-5 
Post Office Fund - 2-3 l-l 0-4 —_ — - 
Supply Services 472-2 | 512-0 594-7* 605-0* | 112°6 134-0 
Total Ordinary Expenditure 696-5 | 737°5 817-2 833-2 | 188-1 | 209-6 
Sinking Fund 12-3 12-5 13-1 10-5 _ — 
Self-balancing Expenditure 
(as per contra) “es 88-2 91-9 71-9 76-1 11-6 13-7 





* Motor Vehicle Duties apportioned to Road Fund, treated as self-balancing in 1936-37 
now added to Revenue and Expenditure figures for purposes of comparison. 
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PRODUCTION 
Coal Pig-Iron Steel 
Tons mill. Tons thous. Tons thous, 
Total 1913 287-4 10,260 7,664 
» 1925 243-2 6,262 7,385 
» wae 257°9 7,589 9,636 
1930 243°9 6,192 7,326 
1931 219-5 3,773 5,203 
1932 208-7 3,574 5,261 
» 1935 207-1 4,136 7,024 
» 1934 221-0 5,969 8,850 
» 1935 222-9 6,426 9,842 
1936 228°5 7,686 11,705 
» 1937 241-2 8,497 12,964 
Total to May, 1937 10-6 3,312 "5,232 
Total to May, 1938 99-8 3,464 5,150 









(1 


BOARD OF TRADE PRODUCTION 


930 = 100) 


INDEX NUMBER ft 

















Mines and Quarries ... 

Iron and Steel 

Non-Ferrous Metals ... 
Engineering and Shipbuilding 
Building Materials and Building 
Textiles 

Chemicals, Oils, etc. ... 
Leather and Boots and Shoes 


Food, Drink and Tobacco 


Total* ... 


Complete Year 


1936. 


157: 
126: 
115- 
120- 
114- 


124: 


4 


Gi & 


ao I + 


6 


1937. | Ist Qr. 


99-8 | 99:4 
166-6 | 158-1 
165-3 | 154-4 
136-3 | 136-4 
153-2 | 148-5 
129-6 | 130-1 
124-5 | 122-3 
118-9 | 120-6 
119-9 | 111-2 


| 


133-1 | 131-3 


1937 


2nd Qr. 3rd Qr. 4th Qr. 


100-5 
165-6 
166-7 
138-2 
155-9 
135-1 
126-4 
121-3 
124-9 


133-8 


95-6 
165-5 
173-7 
134-9 
160-3 
127°5 
123°8 
117-7 
120-3 


130-4 


103-9 
177°3 
166-2 
135-3 
148-3 
125-8 
125-5 
115-7 
123-2 


136-6 


1938 


Ist Qr. 


104°1 
168-6 
153-3 
133-7 
145°5 
116°7 
127-2 
119-5 
116-0 


132:7 








* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
t Revised quarterly by the Board of Trade. 











UNEMPLOYMENT 
(a) Percentage of Insured Workers 





Date 1929 1931 
End of— 

January 12°3 21-5 
February 12-1 21-7 
March 10-0 21-5 
April 9-8 20-9 
May 9-7 20-8 
June 9-6 21-2 
July 9-7 22-0 
August 9-9 22-0 
September 10-0 22-6 
October 10-3 21-9 
November 10-9 21-4 
December 11-0 20-9 


1932 1934 
22-4 18 
22-0 18 
20-8 17 
21-4 16 
22-1 16 
22°2 16 
22°8 16 
23-0 16 
22-8 16 
21-9 16 
22-2 16 
21-7 16 


CUWWEHAIANONDEO 


1935 1936 1937 1938 


6 16-2 12-4 13-3* 
5 15-3 12-0 13-2* 
4 14°2 11-6 12-9* 
6 13°6 10°5 12-9* 
5 12-8 10-7 13-0* 
4 12°8 10-0 

3 12-4 10-1 

9 12-0 9-9 

0 12-1 > 7 

5 12-0 10-2* 

5 12-0 11-0* 

1 12-0 12-2* 





* New Basis. 


(b) Actual Numbers Employed and Unemployed (in thousands) 














Mar., | Mar., | Mar., Mar., | May, Mar., April, May, 
1932 1935 1936 1937 1937 1938 1938 1938 
Number employed ... 9,549 10,200 10,689 11,310 11,473 11,380 11,390 11,375 
Wholly unemployed 2,129 | 1,727 | 1,551 | 1,330 | 1,173 | 1,356 | 1,823 | 1,307 
Temporarily stopped 427 324 240 170 210 338 566 404 
Normally in casual 
employment one 104 92 88 76 73 70 71 69 
Total unemployed ... | 2,660 2,143 | 1,879 1,576 1,456 1,764 1,760 1,780 
RAILWAY TRAFFIC RECEIPTS 
Four weeks ended Aggregate for 24 weeks 
June 20, 1937 June 19, 1938 1937 1938 
Pas- Pas- i Pas- Pas- 
came Goods aaanee Goods nae Goods anaes Goods 
£ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ mn, £ mn, 
Great Western on 0-9 1-3 0-9 1-1 4-6 7°5 4°5 7:3 
London & North 
Eastern* ... oe 1-4 2-4 1-5 2: 7-1 14-2 7-1 13-8 
London Midland & 
Scottish 2-1 3-0 2-3 2-6 10-9 18-2 10-9 17-6 
Southern 1-4 0-4 1-5 0-3 7-0 2:3 7:0 2-2 
| Total ... na eae 5-8 7-1 6-2 6-0 29-6 42-2 29°5 40:9 








* The London & North Eastern 


Railway Returns are made up a day earlier each week 
than the other lines. 











RETAIL TRADE 
(from the Board of Trade Journal) 
Change in value since same date in previous year 











By CATEGORIES: Great Britain 
Total 
Food and Perishables ... 


Other Merchandise of which 


Piece-goods* 
(i) Household Goods 
(ii) Dress Materials ... 
Women’s Wear* 
(i) Fashion Departments 
(ii) Girls’ and Children’s Wear 
(iii) Fancy Drapery ... 
Men's and Boys’ Wear 
Boots and Shoes 
Furnishing Departments 
Hardware 
Fancy Goods 
Sports and Travel 
Miscellaneous and Unallocated 
By AREAS— 


All Categories— 
Scotland 


North-East 

North-West ... 

Midlands & South Wales 
South of England 

London, Central & West End 


London, Suburban ... 


May, 
1935 


th 


uw 


oO Of 


wo 


May, 
1936 


Ww 


o © 


i) 


May, 
1937 


_ 
Ww 
nO 


®) 


April, 


1938 





May, 
1938 





* Including some goods which cannot be allocated to sub-headings. 








OVERSEAS TRADE 





























IMPORTS Exports 
— we Mar - fanu- 
r, Fo a_i fen Tota Food Pie os Total 
3 . i 
Monthly Average— & mn & mn £ mn £ mn £ mn & mn £ mn. £ mn 
1929 - os 44-6 28-3 27-9 | 101-7 4-6 6-6 47-8 50-8 
1930 39-6 20-9 25°6 87-0 5:3 5-3 36-7 47-6 
l 1931 34:7 | 14-4] 21-8] 71-8 3-0 3-9 | 24-3 32-6 
1932 31-1 13°7 13°1 58-5 2-7 3°6 23-0 30-4 
) 1933 28-3} 15:0} 12-6) 56-3 2-4 3*8 23:4) 30°6 
1934 28-9 17-5 14-3 61-0 2°5 4-0 25-4 33°0 
1935 29-6 17-7 15-4 63-0 2-6 4-4 27-4 35°5 
3 1936 31-9 20-7 17-7 70-7 3-0 4-3 28-4 36°7 
1937 36-0 26°3 22-9 85-7 3°2 5:4 33-7 3°5 
May, 1937 34°2 25-6 22-9 83-1 3-1 5°5 33°3 42-7 
2 May, 1938 35°2 20-4 19-4 75°4 2-8 4-9 29-5 38-2 
1 SOME LEADING IMPORTS 
Iron Ore - Hides, ae Iron and 
: Scrat vry factures 
(thous (thous. (thous. 
(thou entals of centals of hous (thous. ntalsof (thou 
Monthly Average— cwts.) tons) 100 ibs.) 100 lbs.) cwrts.) tons) 100 Ibs.) tons) 
1929 , 9,314 480 1,283 678 98 37 350 235 
1930 8,731 363 1,011 652 108 128 326 243 
7 193] 9,952 185 989 707 106 22 237 2357 
1932 8,803 159 1,048 765 105 153 176 133 
) 1933 9,366 234 1,169 793 120 162 18 81 
‘ 1934 8,552 392 1,052 657 116 187 395 114 
0 193 8,435 415 1,060 72 141 185 325 96 
“ 193 8,401 587 1,289 762 157 198 116 124 
9 1937 8,074 669 1,382 653 157 149 254 170 
May, 1937 7,501 642 1,257 882 149 161 190 98 
May, 1938 8,514 586 765 | 1,091 119 114 598 56 
; SOME LEADING EXPORTS 
" — Iron | Machin- Cotton | $O%°" | woollen | Worsted Motor 
- — a, ery “ Yarr : tmne Tomes Tissues Cars 
7 Monthly Average— o- — ‘t 5) ibs.) a. a. on ae ) (number) 
3 1929 ne , 5,022 365 47 11-8 306 9,016 | 3,490 ; 
7 1930 4,573 263 40 11-1 201 6,587 | 2,893 1,602 
4 1931 3,563 165 27 11-4 143 4,694 2,479 1,429 
1932 3,242 157 25 13-9 183 4,461 2,358 2,246 
9 1933 3,256 160 23 15°8 169 5,110 | 2,741 2,821 
. 1934 3,305 188 28 10-9 166 5,745 | 2,772 2,904 
5 1935 3,226 193 32 11-8 162 5,934 | 3,205 3,659 
1936 2,878 184 32 12-6 160 6,523 | 3,504 4,26 
7 1937 3,363 215 37 13-3 160 6,653 | 3,583 4,468 
— May, 1937 3,216 228 35 14: 162 | 5,397 | 2872 3,938 
y, 193% 3,323 168 37 . 110 5,48 1,956 5 
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1. WHOLESALE PRICES 
p Index Number (Sept. 16th, 1931—100) 
Jate 
U.K. U.S.A. France Italy Germany 
Average 1929 150-9 139-4 141-3 146-0 126-1 
1931 107-7 103-5 105-5 103-5 101-9 
1932 103-5 89-3 92-0 93°1 88-7 
1933 103-5 93-7 87-7 86-6 85-7 
1934 106-4 lll-] 83-1 84-2 90-4 
1935 ; 108-1 120-3 78-4 97-2 93°5 
1936 116-2 121-4 90-6 112-5 95-6 
1937 134-6 131-5 127-0 133-4 97-3 
End May, 1937 139-3 135-2 119-6 131-4 97-3 
June, 1937 136-6 134-6 121-4 — 97-4 
May, 1938 120-0 117-2 145-8 143-3 96-9 
June, 1938 120-2 117-6 146-8 — 96-9 
Sources: U.K., “ Financial Times"; U.S.A., Irving Fisher; France, Statistique 


Générale ; 
ro 


Italy, Italian Chamber of Commerce ; 


RETAIL PRICES (cost of living) 


Germany, Statistiche Reichsamt. 





Rent Fuel 
Date Food (including Clothing and 
Rates) Light 
End of 1929 97 52 115 75 
1931 31 54 90 75 
1932 23 55 85 70-75 
933 24 56 85 70-75 
1934 25 56 85-90 70-75 
1935 3] 58 85 75 
1936 36 59 90-95 75-80 
End May, 1937 3 59 100-105 75 
April, 1938 9 60 110 80-85 
May, 1938 60 110 75-80 


Other 


Items 


included 


80 
75 
70-75 
70-75 
70-75 
70 
70 


iJ 
75 
75 


All 
Items 
included 








The figures represent the percentage increase above July, 1914, which is equal to 100. 








3. COMMODITY PRICES (average for month) 

} mg Sugar Cotton Wool Pig-Iron, Tin, Rubbe 
Date ~ Centrifugals American 64's Cleveland Standard Plantation 

Mar i ba < Middling tops avge. No. 3 Cash Shee 

per qr per cwl. er ib. per Ib. per ton per ton per Ib. 

es ¢€ s. d i d. s ¢ £ J 

Average 1929 54 0} 9 O} 10-29 38% 70 43 203 10} 

1931 2 2) 6 43 «#3508 «23% 58 7° #2118; 34 

193 30 64 5 9b 29 «22a 58 6 136, 2 ts 

193 28 2 5 4 5-53 28,555 62 3 194}8 34 

1934 30 11 1 8) 5-66 303; 6610} 230 6% 

193 34 3h ; 8 6-69 28 67 10 22542 534 

193 38 0 4 8} 6-67 3233 73 0 204 7# 

1937 53 11} 6 4 6-37 55," 91 10 24377, 9} 

May, 1937 7 «066 437-28 38} 81 0 252 1034 
April, 1938 .| 55 6 411} 4-87 2533 109 O 168324 Sit 
May, 1938 46 11 5 OF 4-73 27 109 0 1634 543 
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WORLD-WIDE 
FACILITIES 


In whatever part of the 
world you may have 
business to transact 
Lloyds Bank can help you. 
With Branches throughout 
England and Wales and 
in India and Burma, 
Associated Banks with 
Branches in Scotland, 
France, Belgium, 
Switzerland, Spain, 
Portugal, South and 
Central America, New 
Zealand and West Africa, 
and Agents and 
Correspondents 
throughout the World, it 
offers exceptional 
facilities to exporters and 
importers and to all 
concerned with home and 


overseas trade 


Br nch Manacers are 
alwavs ready to be of 
I t d I 
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ul ! in al r 
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Head Office: 


71 LOMBARD STREET, 
LONDON, E.C.}. 
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